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Transparency: an essential component of any ESG approach 

Following year 2017 that saw the US withdraw from the Paris 

2015 climate agreement to which 195 nations signed up, 2018 

suffered its own share of setbacks, illustrated in particular by 

the publication of a United Nations Environment Programme 

(UNEP) report just days before the COP24 meeting in 

Katowice, Poland. The report concluded that countries would 

need to quintuple their efforts on climate action to meet the 

overall limit on global warming of 1.5°C by mid-century. If the 

current trend continues unchecked, global warming could hit 

3% by the end of the century. Despite these alarming 

conclusions, the COP24 proved to be a failure overall, with no 

agreement reached on a collective increase in climate efforts.  

In view of the urgency of the situation, it appears that meeting 

environmental targets will only be achieved by harnessing the 

private sector, over and above the regulatory constraints 

imposed by States and regulators.  ESG, long considered a 

constraint, is increasingly coming to be identified as a source of 

value-creating opportunities. It was with this in mind that  

METROPOLE Gestion made the choice,  back in 2008, to 

launch an SRI fund and then to extend the application of extra-

financial (ESG) criteria to the entire scope of its investment 

process.  

As part of our partnership with Université Clermont Auvergne, 

in early December we took part in the 2018 scientific review of 

the Value & CSR Research Chair, which we have co-funded 

since 2012. Among the feedback sessions we attended, one 

addressed the subject of “climate risk and corporate 

valuation”(1). On the basis of numerous studies that have 

demonstrated the negative impact of climate risk on corporate 

financial profitability, this doctoral research project aims to 

demonstrate the existence of a link between environmental 

damage and corporate valuations. This is a crucial issue, since 

the 2016 World Economic Forum ranked climate risk as the 

number one challenge facing companies. Unfortunately, 72% 

of companies still fail to incorporate it into their financial 

statements. One of the objectives pursued by this project is, 

XXXXXX 

Investing wisely 

therefore, to demonstrate that climate change can in fact 

constitute an opportunity for certain firms. 

Our partnership with Université Clermont Auvergne also 

enabled us in mid-November to take part in the “Entretiens 

Jacques Cartier”. This one-day debate focused primarily on the 

benefits to companies of transparency on their climate risk. 

Academic studies have shown that the cost of financing is 

higher for companies exposed to climate risk, but that this effect 

is reduced by transparency as regards these risks. Lastly, the 

cost of capital for a company that discloses its climate risk is, on 

average, lower than the one of a non-disclosing company.  

The many discussions we held with companies in 2018 on ESG 

issues did, however, reveal a marked improvement in corporate 

transparency on ESG issues in general, and on environmental 

issues in particular. Among the good practices we noted, the 

introduction of extra-financial performance indicators seemed to 

be particularly promising. Schneider Electric, for example, has 

introduced “Schneider Sustainability Impact”, a composite 

indicator providing monthly reporting in the form of a score out 

of 10 for the group’s sustainable performance. This quantitative 

tool not only guarantees the company’s transparency on its 

sustainable development policy but also, and more importantly, 

makes it possible to set clear and transparent targets that can 

be used as performance indicators to determine executive pay.   

While 2018 may give us cause for concern as to the 

environmental course being taken, we remain firmly convinced 

that objective targets such as the Paris Agreement must 

continue to be set and met. For investors, this means 

advocating ESG as a positive catalyst for value creation, and 

encouraging the companies we engage with to set transparent 

targets. This approach, which METROPOLE Gestion has 

followed since 2012, will remain at the core of our responsible 

investment process. 

(1) “Le risque climatique et la valorisation des entreprises.” (Climate change and 

corporate valuation) Doctoral research project by Nicolas Baelen 
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METROPOLE EURO SRI* 
The information presented below reflects the characteristics of the METROPOLE SRI portfolio post-merger 

ISIN code: FR0010632364 
Responsible Value Investing 
Main investment cases for underpriced Eurozone stocks 
 

SUB-FUND CHARACTERISTICS 
European UCITS V fund 
SIN code – A share class: FR0010632364 
Inception date : 31/03/2017* 
Benchmark index: Euro STOXX Large div. net reinvested 

SUB-FUND CHARACTERISTICS 

A 10 year track record 

Since inception (9/07/2008) 
Data taken at 31/12/2018 

Source: METROPOLE Gestion 

PERFORMANCE 

The present document is for informative purposes only and represents neither a 1) proposal, purchase offer or any other type of transaction relating to the financial instruments described herein, 2) nor a form of investment advice. It is important to read the most recent version of the prospectus (available at METROPOLE Gestion 
and on our website www.metropolegestion.com as well as from the representative in Switzerland) before making any investment decisions with regard to the financial instruments described in the present document. Future investors must take the necessary steps to determine how much they can invest on the basis of the financial, 
legal and tax considerations which apply to their specific situation. The opinions expressed in the present document may be modified without prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performances and profits are no guarantee 
of current or future results. Performance data do not reflect the fees that are charged for the issue and redemption of shares. For more information, please contact us at the following e-mail address: metropoleg@metropolgestion.fr.  
The Métropole funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative agent in Switzerland is CACEIS Switzerland SA, route de Signy 35, CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank, Paris, Nyon branch, route de Signy 35, CH-1260 
Nyon.. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual reports of the funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance with respect to all actions 
regarding the distribution of shares in Switzerland is at the registered office of the representative. 
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Morningstar : 

INVESTMENT PHILOSOPHY 

AMF classification  
Eurozone equities 
Frequency of NAV: Daily 
Valuation used: Closing price 

Type: Accumulation, eligible for PEAs 
Custodian: CACEIS Bank 
Fund administrator: CACEIS Fund Administration 
Recommanded investment period: > 5 years 

FUND MANAGEMENT TEAM A consistent fund management team since fund’s inception 
• Pioneer in Value and SRI investing in Europe 
• 9 portfolio managers and analysts 
• 16 years’ experience on average 
• A collegiate decision-making process 

* The sub-fund results from the merger-absorption of the FCP METROPOLE Value SRI launched on 9/07/2008.  The A unit created on 9-July-2008 became the A share class on 31/03/2017. On 29 March 2018, this sub-fund absorbed  
the METROPOLE Euro sub-fund to become METROPOLE Euro SRI. 
Past performance is no guarantee of current or future performance. 

A pure and concentrated stock picking portfolio  
Our main investment cases for undervalued Eurozone stocks, rated according to ESG criteria.  
Our “Best in Class/Best Effort” approach to SRI encourages companies to improve on ESG extra-financial 
issues.  

Reference universe 
Eurozone stocks with a market capitalisation over €5 billion.  

Investment objective 
To outperform the Euro STOXX Large dividends net reinvested index on an equity investment horizon. 

Value SRI investment  
We ensure that the portfolio maintains a weighted average ESG rating above that of its reference universe, 
after deduction of 20% of the lowest ratings. Companies rated above or equal to BBB- (Investment grade) may 
be selected with no Best effort condition; companies rated below or equal to BB+ may be selected subject to a 
minimum +++ Best effort rating; companies rated in the CCC bucket are ruled out. 
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