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METROPOLE Sélection sub-fund. 

However, the likelihood of a recession, as suggested by 
the inversion of the yield curve in the US must be taken 
into account. Many of the companies distributing the 
highest dividends would be unable to continue doing so 
in the event of a crisis. Yet there are still a fair number of 
stocks we have picked that offer healthy balance sheets, 
are committed to a sustainable development approach and 
are capable of weathering economic crises and 
distributing an attractive and sustainable dividend even in 
the event of a recession. These stocks are also heavily 
discounted against their mid-cycle industrial values, 
which have priced in a severe recession scenario. One 
example is the world's leading roller bearings 
manufacturer, SKF, offering a yield of 3.9% and an 
enterprise value to sales multiple of under 1.0x, not far 
off the lowest levels recorded during the 2009 recession. 
By our analysis, in the event of a recession as severe as 
that of 2009, i.e. a 20% drop in revenue, the company 
would still be able to maintain a dividend equivalent to a 
yield of 2.9%, covered by cash flow generation. 

Ultimately, many investors are clearly feeling obliged to 
invest, not without risk, in bonds with extraordinarily 
long maturities at yields that are ridiculously low or even 
negative. Instead, why not invest over a five-year horizon 
in undervalued European equities whose valuations 
already price in the risk of a recession (which almost 
never lasts longer than two years) and that offer an 
attractive dividend even at the bottom of a cycle?  

Dividend yield in Europe vs Bund 

 
Source: Bloomberg 

-2%

0%

2%

4%

6%

8%

10%

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

MSCI Europe MSCI Europe Value MSCI Europe Growth Bund

Alternatives to negative yields 

 Negative-yield bonds represent an outstanding amount of 
over $16 trillion, close on 30% of the total pool of 
sovereign and corporate bonds traded on world markets. 
This is a real headache for investors looking for returns 
and security.  

The yields offered on bond markets have fallen to levels 
that defy understanding. In June, the auction of the 
Austrian 100-year bond with a yield of just 1% was more 
than four times oversubscribed. Yet a 100 basis point rise 
in interest rates would result in an immediate 40% capital 
loss unless the bond were held to maturity… Similarly, 
subscribing to Germany's issuance of a 30-year bond, zero 
coupon, at a negative yield of -0.11% is equivalent to 
expecting Germany's nominal GDP to fall over the next 30 
years, which is patently absurd. Italy, a member of the 
PIGS (Portugal, Italy, Greece, Spain) club at the time of 
the 2011-2012 crisis, is now showing a 10-year yield of 
below 1.0%, i.e. 50 basis points below US bond yields. 
The very concept of the risk/return ratio, the fundamental 
principle by which markets are guided, appears to have 
simply vanished.   

Equity markets overall have not benefited from a carry-
over effect triggered by low interest rates. Regulatory 
constraints and the risk aversion engendered by 
geopolitical tensions have driven investors away from an 
asset class that continues to offer stable and attractive 
dividends year after year. Despite the sluggishness of the 
European economy, the yield on the MSCI Europe index 
stands at 3.6%, a positive and unprecedented spread of 
4.3% against the German Bund. 

Risk aversion and the continuing downward trend in 
interest rates have nonetheless triggered an extreme 
polarization of valuations between different management 
styles. The gap between the MSCI Europe Value index PE 
ratio at 10x and the MSCI Europe Growth index, close to 
an all-time high at almost 19x, has not been this wide 
since the time of the 2000 dotcom bubble. Actually, the 
difference in ROE or profits growth of the companies 
making up these indices cannot justify this valuation gap 
which has increased over the last three years. The record 
discount on the Value management style is also illustrated 
by the level of dividend yields, standing at 5.3% for the 
MSCI Europe Value index and 4.8% for the 
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*Data as of 30 August 2019 

This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent 
version of the prospectus and KIID (Key Investor Information Document) before making any investment decision with regard to the financial instruments described in the present document. Future investors must take the necessary steps to 
determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted by law in certain territories, 
countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be modified without prior notice. 
Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data does not take into account the 
fees that are charged for the issue and redemption of shares. The value of investments and the income from them can go down as well as up and investors may get back less than the amount they invest. The risks, fees and ongoing charges are 
described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or upon request at METROPOLE Gestion.  METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For 
more information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, 
France - Tel +33 (0) 1 58 71 17 00 - Fax:. +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under 
whose supervision it is. 
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PERFORMANCES 2019 2018 2017 2016 2015 2014 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 
inception 

Volat. 
Vol. bench   

NAV 

 EUROPEAN AND EUROZONE EQUITIES  

 

METROPOLE SELECTION A                                     

FR0007078811 7.71% -18.25% 8.03% -0.53% 9.19% -0.02% -8.90% 3.02% 6.46% 61.58% 180.32% 14.06% 

STOXX Europe Large 200 NR 15.91% -10.53% 8.92% 1.88% 7.70% 7.09% 4.11% 19.49% 24.34% 104.10% 147.91% 12.45% 

Performance gap -8.20 -7.71 -0.89 -2.42 1.50 -7.11 -13.02 -16.48 -17.88 -42.51 32.41 560.64 

             
             
METROPOLE EURO SRI A                                     

FR0010632364 5.94% -16.28% 4.27% 2.93% 6.73% 1.24% -8.08% 2.03% 4.76% 51.43% 45.59% 14.34% 

Euro STOXX Large NR 16.01% -12.85% 10.81% 3.97% 8.66% 4.30% 1.28% 20.82% 27.26% 79.71% 50.83% 13.98% 

Performance gap -10.07 -3.43 -6.54 -1.04 -1.93 -3.06 -9.37 -18.79 -22.50 -28.28 -5.24 291.17 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 7.30% -24.11% 13.26% 3.64% 9.49% -1.70% -12.62% -1.44% 3.85% 102.43% 197.33% 15.49% 

STOXX Europe Small 200 NR 14.80% -12.88% 18.10% 0.52% 15.68% 4.93% -2.43% 23.97% 39.34% 159.26% 354.78% 14.10% 

Performance gap -7.51 -11.23 -4.84 3.12 -6.20 -6.64 -10.19 -25.41 -35.49 -56.83 -157.45 594.66 

                          
             

METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 8.63% -10.14% 15.33% 0.89% 6.19% -1.86% 0.32% 19.99% 17.47% 17.31% 106.45% 9.31% 

STOXX Europe Large 200 NR 15.91% -10.53% 8.92% 1.88% 7.70% 7.09% 4.11% 19.49% 24.34% 104.10% 163.70% 12.45% 

Performance gap -7.28 0.39 6.41 -0.99 -1.50 -8.95 -3.79 0.49 -6.87 -86.79 -57.25 412.90 

                          
 BONDS & CONVERTIBLES   

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 2.62% -7.98% -0.67% 1.98% 2.88% 0.71% -1.39% -2.69% -0.56% 22.96% 60.95% 3.49% 

ECI-EURO 7.63% -5.18% 6.99% -0.21% 6.08% 3.06% 1.17% 9.62% 16.56% 49.97% 92.78% 3.98% 

Performance gap -5.01 -2.80 -7.66 2.18 -3.20 -2.34 -2.56 -12.31 -17.12 -27.01 -31.83 321.90 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 1.74% -2.64% 0.26% 0.51% 0.96% 3.78% 2.19% -0.94% 1.16% 32.61% 51.47% 1.68% 

FTSE MTS 3-5 Y 2.72% -0.24% 0.14% 1.46% 1.39% 5.93% 3.94% 2.31% 6.28% 27.98% 34.24% 1.42% 

Performance gap -0.98 -2.40 0.12 -0.95 -0.42 -2.15 -1.76 -3.25 -5.13 4.63 17.23 302.94 

             

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 

 

 




