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ESG impact metrics, the latest SRI conquest 

In recent years, investors, both institutional and non-
professional, have shown a growing interest in 
factoring ESG criteria into their investments. This 
interest has been driven in particular by the 
development of impact metrics that allow asset 
managers to quantify and report the environmental, 
social and governance (ESG) impacts of their 
investment decisions. The Sustainable  Development 
Goals (SDG), adopted in September 2015 by United 
Nations Member States, have contributed significantly 
to  the growing importance of these metrics by 
creating an overall framework for analysis of ESG 
impacts. This has in turn supplemented the tools 
available as part of the constant dialogue we maintain 
with companies, and thus constitutes a significant 
step forward.  

Unlike in traditional financial analysis, there was no 
pre-existing formal framework for ESG analysis and 
measurement, nor for its reporting. This absence of 
standards generally resulted in investors 
communicating on specific, non-uniform and hardly 
comparable targets. Furthermore, the subject of ESG 
is sometimes inherently qualitative and very hard to 
quantify. As an example, the objective definition of 
employees wellbeing, is sufficiently complex that it 
would be fair to ask how exactly it is to be measured. 
Impact metrics partially lift these obstacles by 
enabling investors to assess and communicate their 
ESG performances, and monitor their progress over 
time. From this standpoint, introducing SDGs provides 
a framework of reference for these performance 
metrics, standardizing company and investor 
practices. The framework is also aligned in such a 
way as to encourage the adoption of innovative 
initiatives. Dutch healthcare products group Philips, 
for example, has developed an environmental income 
statement enabling it to monetise the impact of 
business on environment. Approaches such as these 
serve to enhance and enrich existing methodologies.  

Being committed to Responsible Value investment, 
we pay particular attention to the way companies 
integrate ESG criteria and to the ESG impact of the 
METROPOLE Euro SRI sub-fund portfolio,  that we 
have been managing  since 2008(1). In addition, all 
the SDGs are incorporated into our internal corporate 
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ESG evaluation model. Our vision of SRI is built on a 
Best in Class/Best Effort approach that encourages 
companies to improve their practices. Therefore we do 
not see impact evaluation as an end in itself but, 
rather, as a means of enhancing our commitment, a 
tool used in our dialogue with issuers. We devote at 
least one meeting a year to ESG issues for each of the 
companies held in the METROPOLE Euro SRI 
portfolio, and report to them on the positive and 
negative impacts identified by our model, and any 
avenues for improvement that might emerge. We have 
on many occasions, for instance, questioned the CSR 
managers of Intesa Sanpaolo on the reason why ESG 
criteria were not taken into account in the calculation 
of executives remuneration. At our most recent ESG 
meeting, the company informed us that the issue had 
been included on the agenda of the Remuneration 
Committee, which had reached an agreement in 
principle.  The Italian bank is now   working on the 
terms on which to implement this practice. This 
example clearly illustrates the impact of our 
engagement on companies. Also the exercise of our 
voting policy(2) at AGMs is another example  of our  
engagement with companies. 

By bringing a greater transparency and a better 
reading of ESG impacts on investment decisions the 
spread of impact metrics is now helping to further 
consolidate the credibility of SRI. The emergence of a 
framework that encourages more uniform practices 
also sets the conditions for a more constructive 
dialogue between companies and their investors. 
However, this is only one more step in the construction 
of a socially responsible economy. The definition of 
more comprehensive evaluation standards will depend 
in particular on investor coordination, which is the 
reason why we are already signatories to a numerous 
collective international initiatives(3). 

 

(1) See our latest Impact Report, available on our website 
www.metropolegestion.fr 
(2) Voting Policy/Report on the exercise of voting rights 
available on our website www.metropolegestion.fr 
(3) METROPOLE Gestion is a signatory to the UNPRI, Montreal 
Carbon Pledge and CDP. See our website 
www.metropolegestion.fr 
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METROPOLE EURO SRI* 
The information presented below reflects the characteristics of the METROPOLE SRI portfolio post-merger 

ISIN code: FR0010632364 
Responsible Value Investing 
Main investment cases for underpriced Eurozone stocks 
 

SUB-FUND CHARACTERISTICS 
European UCITS V fund 
SIN code – A share class: FR0010632364 
Inception date : 31/03/2017* 
Benchmark index: Euro STOXX Large div. net reinvested 

SUB-FUND CHARACTERISTICS 

A 9 year track record 

Since inception (9/07/2008) 
Data taken at 28/09/2018 

Source: METROPOLE Gestion 

PERFORMANCE 

This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent version of the prospectus and KIID (Key Investor Information Document) before making 
any investment decision with regard to the financial instruments described in the present document. Future investors must take the necessary steps to determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or 
the prospectus may be restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be modified without prior notice. Investors are 
responsible for ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and the 
income from them can go down as well as up and investors may get back less than the amount they invest. The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or upon request at METROPOLE Gestion.  METROPOLE 
Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel 
+33 (0) 1 58 71 17 00 - Fax:. +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 

® 

Morningstar : 

INVESTMENT PHILOSOPHY 

AMF classification  
Eurozone equities 
Frequency of NAV: Daily 
Valuation used: Closing price 

Type: Accumulation, eligible for PEAs 
Custodian: CACEIS Bank 
Fund administrator: CACEIS Fund Administration 
Recommanded investment period: > 5 years 

FUND MANAGEMENT TEAM A consistent fund management team since fund’s inception 
• Pioneer in Value and SRI investing in Europe 
• 9 portfolio managers and analysts 
• 16 years’ experience on average 
• A collegiate decision-making process 

* The sub-fund results from the merger-absorption of the FCP METROPOLE Value SRI launched on 9/07/2008.  The A unit created on 9-July-2008 became the A share class on 31/03/2017. On 29 March 2018, this sub-fund absorbed  
the METROPOLE Euro sub-fund to become METROPOLE Euro SRI. 
Past performance is no guarantee of current or future performance. 

A pure and concentrated stock picking portfolio  
Our main investment cases for undervalued Eurozone stocks, rated according to ESG criteria.  
Our “Best in Class/Best Effort” approach to SRI encourages companies to improve on ESG extra-financial 
issues.  

Reference universe 
Eurozone stocks with a market capitalisation over €5 billion.  

Investment objective 
To outperform the Euro STOXX Large dividends net reinvested index on an equity investment horizon. 

Value SRI investment  
We ensure that the portfolio maintains a weighted average ESG rating above that of its reference universe, 
after deduction of 20% of the lowest ratings. Companies rated above or equal to BBB- (Investment grade) may 
be selected with no Best effort condition; companies rated below or equal to BB+ may be selected subject to a 
minimum +++ Best effort rating; companies rated in the CCC bucket are ruled out. 
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