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our portfolio, Loxam announced a bid for Finnish 

equipment rental company Ramirent at a multiple of 9.7x 

EBIT and Norwegian oil and gas services firm TGS 

launched a bid for Spectrum at 6.8x EBIT. Multiples on 

these deals between industrial firms are in line with those 

traditionally encountered on comparable transactions, and 

show that companies' industrial value is not affected by 

investors’ excesses. As a result, our analysis of 

companies will continue to focus on fundamentals and on 

assessment of their industrial value.  

In addition, listed companies in Europe are currently 

showing very healthy net debt/equity ratios, significantly 

lower than those encountered in the non-listed segment. 

The average for the MSCI Europe is 1.4x net 

debt/EBITDA and just 1.2x net debt/EBITDA for 

industrial firms. This allows many companies to invest in 

their business development and pay high and sustainable 

yields while enjoying sufficient financial flexibility  to 

weather any downturn. Many companies trading at a 

discount currently boast solid balance sheets and high, 

sustainable yields thanks to positive cash flow generation 

at every stage of the cycle. These include companies in 

our portfolio such as Rio Tinto (4.7% yield), Allianz 

(4.2%), Axa (5.8%), Enel (4.6%) and Saint-Gobain 

(3.9%). 

Non listed investment deals, on the other hand, are 

leveraged at around 6x net debt/EBITDA. These 

companies therefore have very little room for manoeuvre 

when implementing their strategy and are also more 

vulnerable should their environment deteriorate. 

The recent announcement from the ECB that it will  be 

maintaining its accommodating monetary policy offers 

little hope of an interest rate rise in the near future. 

Investors will  therefore continue to focus on the search 

for yield in their investment decisions and will 

undoubtedly be drawn to consider the high level of yield 

on the listed universe. These yields are currently all the 

more attractive as they are sustainable and generated 

by companies trading at a discount, with solid balance 

sheets and providing the advantage of a daily liquidity. 

Looking for yield 

By injecting massive amounts of liquidity into the 

financial system over almost 10 years, central banks have 

brought long-term interest rates down to zero or even 

below, driving investors to look for yield at any cost. 

Driven by the prospect of high yields coupled with low 

volatility, these liquidities have focused to an 

unprecedented level on certain asset classes such as non-

listed investments or high yield bonds. As a result 

valuation multiples on private equity acquisitions rose 

sharply. These assets being valued only periodically, their 

valuations fail to price in day to day macroeconomic and 

geopolitical shifts, which explains their low volatility. The 

corollary to this low volatility, however, is the poor 

liquidity of such investments, which represents a 

significant risk in the event of a downturn. While unlisted 

investments undoubtedly have a role to play in any 

diversification strategy, we feel that there are other 

opportunities, to be found amongst the listed assets, 

equally attractive in terms of yield, carrying considerably 

less risk and providing daily liquidity. 

Many listed companies are currently trading at discounted 

valuations. Investors should, however, be selective in their 

stock-picking, due to the extreme degree of polarisation of 

valuations on equity markets between the different 

management styles. Constantly falling interest rates have 

boosted growth investment style’s valuation: the MSCI 

Europe Growth currently exhibits a 19x PER (price-

earnings ratio) compared to 14.9x at its peak in 2007, 

whereas the MSCI Europe Value trades at 10.4x compared 

to 11.8x in 2007. Likewise, private equity deals in 2018 

were struck at an average of 11.2x enterprise 

value/EBITDA compared to 9x in 2007. In these 

conditions, it is crucial to pay close attention to the 

valuation levels on non-brokered M&A deals made 

directly between companies, away from such financial 

escalation. Our finding is that many deals announced 

recently in various sectors are going through at levels in 

line with their industrial value. In the IT services sector,

Capgemini launched a bid for Altran priced at 10.8x 

EBIT; in media, Publicis announced the acquisition of US 

firm Epsilon at a multiple of 8.2x EBITDA; Away from 
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*Data as of 28 June 2019 

This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent 
version of the prospectus (available from METROPOLE Gestion and on our website: www.metropolegestion.com) before making any investment decision with regard to the financial instruments described in the present document. Future investors 
must take the necessary steps to determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted 
by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be 
modified without prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data 
does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and the income from them can go down as well as up and investors may get back less than the amount they invest. 
METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset 
management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the 
Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 
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PERFORMANCES 2019 2018 2017 2016 2015 2014 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 EUROPEAN AND EUROZONE EQUITIES  

 

METROPOLE SELECTION A                                     

FR0007078811 10.82% -18.25% 8.03% -0.53% 9.19% -0.02% -8.56% 14.43% 6.26% 95.85% 188.42% 13.40% 

STOXX Europe Large 200 NR 16.97% -10.53% 8.92% 1.88% 7.70% 7.09% 5.95% 25.37% 26.32% 136.30% 150.17% 11.70% 

Performance gap -6.14 -7.71 -0.89 -2.42 1.50 -7.11 -14.50 -10.94 -20.06 -40.45 38.26 576.85 

                          
METROPOLE EURO SRI A                                     

FR0010632364 9.78% -16.28% 4.27% 2.93% 6.73% 1.24% -6.18% 15.52% 5.22% 83.33% 50.87% 13.57% 

Euro STOXX Large NR 17.52% -12.85% 10.81% 3.97% 8.66% 4.30% 3.07% 30.14% 26.84% 110.52% 52.79% 13.11% 

Performance gap -7.74 -3.43 -6.54 -1.04 -1.93 -3.06 -9.25 -14.62 -21.62 -27.19 -1.92 301.74 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 10.45% -24.11% 13.26% 3.64% 9.49% -1.70% -12.09% 11.65% 4.97% 142.43% 206.06% 14.82% 

STOXX Europe Small 200 NR 16.59% -12.88% 18.10% 0.52% 15.68% 4.93% 0.07% 34.63% 39.28% 208.76% 361.87% 13.21% 

Performance gap -6.14 -11.23 -4.84 3.12 -6.20 -6.64 -12.16 -22.98 -34.30 -66.33 -155.81 612.13 

                          
METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 11.09% -10.14% 15.33% 0.89% 6.19% -1.86% 6.15% 30.93% 17.40% 45.48% 111.12% 9.32% 

STOXX Europe Large 200 NR 16.97% -10.53% 8.92% 1.88% 7.70% 7.09% 5.95% 25.37% 26.32% 136.30% 166.10% 11.70% 

Performance gap -5.88 0.39 6.41 -0.99 -1.50 -8.95 0.21 5.56 -8.91 -90.82 -54.97 422.25 

                          
                          

 BONDS & CONVERTIBLES   

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 2.84% -7.98% -0.67% 1.98% 2.88% 0.71% -2.23% -0.44% -1.61% 34.26% 61.30% 3.52% 

ECI-EURO 5.09% -5.18% 6.99% -0.21% 6.08% 3.06% 0.02% 10.26% 12.62% 58.20% 88.24% 3.96% 

Performance gap -2.25 -2.80 -7.66 2.18 -3.20 -2.34 -2.25 -10.71 -14.23 -23.94 -26.94 322.60 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 1.10% -2.64% 0.26% 0.51% 0.96% 3.78% 0.35% -1.17% 0.99% 37.07% 50.53% 1.76% 

FTSE MTS 3-5 Y 1.55% -0.24% 0.14% 1.46% 1.39% 5.93% 1.90% 1.41% 6.15% 28.12% 32.73% 1.42% 

Performance gap -0.45 -2.40 0.12 -0.95 -0.42 -2.15 -1.55 -2.58 -5.15 8.94 17.80 301.05 

             

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 

 

 


