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METROPOLE Sélection and METROPOLE Euro SRI sub-
funds, while in the METROPOLE Avenir Europe sub-fund 
we have taken a position in Credito Emiliano. These three 
banks share a common sound capital positions and a 
sustainable level of bad debts as well as a suitable 
provisioning, all necessary conditions for the sustainability 
of the model.  

The forthcoming rise in interest rates, the normalisation of 
the cost of risk and the growth in lending are powerful 
drivers for improved profitability, a factor not as yet 
reflected in the current share price of Unicredit, Intesa 
Sanpaolo and Credito Emiliano, which are all still priced at 
below their equity value. 

The example of Unicredit 

 

 

Source: Unicredit/Exane – Data for December 2017 

 

Italy, political mess not masking the strength of the economic recovery. 
Underestimated improvement levers for banks. 
 

Italian voters went to the polls on 4 March to elect their 
members of parliament and senators. Such election periods 
are generally, sources of concern given their potential for 
surprises. The outcome of this ballot raised more questions 
than answers, with no one party strong enough to form a 
government on its own. A period of uncertainties lies ahead 
attempting to form a coalition. 

Not so very long ago, Italian financial markets would have 
over reacted on such news, with sovereign bond rates rising 
and equities underperforming, both reflecting an upturn in 
country risk. No such thing happened this time with the yield 
on the Italian BTP even dropping 19 basis points over the 
month to 1.79% for the 10-year maturity.  

Italy is now in a much better economic position. GDP grew 
by 1.5% in 2017, fuelled mainly by a 2.9% rise in industrial 
production (still 20% below its 2007 level) and a marked 
upturn in exports. The economic improvement is across the 
board, affecting all sectors, and will do much to boost the 
Italian banking sector, still significantly under-priced. 

Italian banks are very well positioned to profit from the 
upturn in the economy. After several years of contracting, 
lending should start to pick up again. With the cost of risk at 
an historic low in many European countries, Italy still has 
significant potential for improvement on this front. The high 
stock of non-performing loans has weighed heavily on 
balance sheets for some time, and a number of players have 
started taking the necessary action to seek a way out. 
Unicredit and Intesa Sanpaolo have both managed to reduce 
their bad debt stocks significantly. Hedging has also been 
raised to a level that offers greater flexibility to continue 
reducing exposure to these assets. Thanks to these measures, 
the cost of risk is now on the right track and should find its 
way back closer to its pre-2007/2008 financial crisis level.  

The profitability of Italian banks has also suffered in recent 
years from the squeeze on interest rate margins, due to low 
interest rates – a direct consequence of the unconventional 
monetary policies introduced by the ECB. Conversely, given 
their substantial portfolios of floating-rate loans, Italian banks 
will fully benefit from rising rates, with a strong positive 
sensitivity to the short end of the curve, closely correlated 
with the forthcoming normalisation of the ECB's monetary 
policy. A 100bp rise in the Euribor, for example, would mean 
25% growth in net income for Intesa Sanpaolo. Unicredit and 
Intesa Sanpaolo are among our strongest convictions in the 
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*Data as of 29 March 2018 

This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent 
version of the prospectus (available from METROPOLE Gestion and on our website: www.metropolegestion.com) before making any investment decision with regard to the financial instruments described in the present document. Future investors 
must take the necessary steps to determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted 
by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be 
modified without prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data 
does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and the income from them can go down as well as up and investors may get back less than the amount they invest. 
METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset 
management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the 
Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 
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PERFORMANCES 2018 2017 2016 2015 2014 2013 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 EUROPEAN AND EUROZONE EQUITIES  

 

METROPOLE SELECTION A                                     

FR0007078811 -2.21% 8.03% -0.53% 9.19% -0.02% 28.44% 1.21% -2.35% 39.53% 64.82% 211.31% 10.08% 

STOXX Europe Large 200 NR -4.68% 8.92% 1.88% 7.70% 7.09% 19.68% -1.88% -2.22% 38.34% 52.75% 127.88% 10.14% 

Performance gap 2.47 -0.89 -2.41 1.49 -7.11 8.76 3.09 -0.13 1.19 12.07 83.43 622.62 

                          
METROPOLE EURO SRI A                                     

FR0010632364 -2.74% 4.27% 2.93% 6.73% 1.24% 27.74% -2.38% -5.05% 37.92% - 59.64% 11.29% 

Euro STOXX Large NR -3.18% 10.81% 3.97% 8.66% 4.30% 22.69% 0.52% 2.41% 52.62% - 44.44% 11.33% 

Performance gap 0.44 -6.54 -1.04 -1.93 -3.06 5.05 -2.90 -7.46 -14.70 - 15.20 319.28 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 -5.37% 13.26% 3.64% 9.49% -1.70% 28.99% -0.22% 1.86% 46.28% 104.05% 245.54% 10.35% 

STOXX Europe Small 200 NR -2.43% 18.10% 0.52% 15.68% 4.93% 26.73% 6.74% 14.98% 67.89% 104.68% 343.69% 10.09% 

Performance gap -2.94 -4.84 3.12 -6.19 -6.63 2.26 -6.96 -13.12 -21.61 -0.63 -98.15 691.08 

                          
METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 -0.82% 15.33% 0.89% 6.19% -1.86% 18.97% 8.37% 7.81% 41.73% -5.87% 109.76% 8.28% 

STOXX Europe Large 200 NR -4.68% 8.92% 1.88% 7.70% 7.09% 19.68% -1.88% -2.22% 38.34% 52.75% 142.39% 10.14% 

Performance gap 3.86 6.41 -0.99 -1.51 -8.95 -0.71 10.25 10.03 3.39 -58.62 -32.63 419.52 

                          
                          

 BONDS & CONVERTIBLES   

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 -1.98% -0.67% 1.98% 2.88% 0.71% 7.22% -2.67% -3.78% 10.21% 34.65% 67.07% 3.06% 

ECI-EURO -1.15% 6.99% -0.21% 6.08% 3.06% 9.81% 4.06% 5.44% 25.79% 43.92% 86.73% 3.93% 

Performance gap -0.83 -7.66 2.19 -3.20 -2.35 -2.59 -6.73 -9.22 -15.58 -9.27 -19.66 334.15 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 0.06% 0.26% 0.51% 0.96% 3.78% 3.68% 0.85% 0.60% 9.22% - 53.00% 0.73% 

FTSE MTS 3-5 Y 0.39% 0.14% 1.46% 1.39% 5.93% 2.32% 1.00% 2.42% 11.78% - 31.52% 1.11% 

Performance gap -0.33 0.12 -0.95 -0.43 -2.15 1.36 -0.15 -1.82 -2.56 - 21.48 305.99 

             

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 

 

 




