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still at the bottom of a cycle. There are also 
companies which business model is being 
challenged by the digital disruptive technology. 
These are mostly retailers such as Carrefour or 
advertising agencies such as WPP and Publicis 
where undervaluations reflect a supposed inability 
to adapt to a new environment – a fear that is, of 
course, overdone. Other examples include stocks 
that have significantly improved their cash flow 
generation and are still at bottom of cycle 
valuations. These include telecom firms as well as 
many oil and oil services groups seeing their 
profitability increase independently of oil price 
fluctuations, while their valuation as measured by 
the enterprise value to capital employed ratio is still 
at a record low. Last, there are banks like Unicredit, 
which reported 185% growth in net income for 
2017, mainly as a result of improving its balance 
sheet, and which interest margin, still at the bottom 
of the cycle, should benefit from the ECB's 
monetary policy normalisation. The stock's 
valuation, however, reflects a cycle low of 0.7 x 
tangible equity. 

Overall, the economic recovery under way in 
Europe as well as the inevitable rise in interest rates 
and the undervaluation of whole sections of 
European stock markets provide ideal conditions for 
Value style investment outperformance over the 
months ahead. 

Comparative performance of management styles 

  1 yr 3 yrs 5 yrs 10 yrs 

MSCI Europe Net Return 10.24% 22.39% 56.67% 39.16% 

MSCI Europe Growth Net Return 12.34% 27.30% 62.55% 62.07% 

MSCI Europe Value Net Return 8.26% 17.04% 49.96% 17.49% 

METROPOLE SELECTION (A) 8.03% 17.33% 50.67% 41.34% 

  

Source: Bloomberg, data at 29/12/17 

An economic normalisation more favourable to Value investing 

Value style investment performance has lagged 
behind over 1, 3, 5 and 10 years. This trend is now 
likely to reverse, as the two main factors contributing 
to this underperformance – the sluggishness of the 
European economy and the constant fall in interest 
rates – are currently turning around and there are still 
numerous discount opportunities in Europe. 

Political instability and  weakness of the European 
economy, shaken by two consecutive recessions, 
naturally  led investors  to favour high-profile assets, 
considered as less risky in recent years, and  left the 
valuation concept on the sidelines. The current 
economic environment is fundamentally different, 
however, as shown by all the macroeconomic 
indicators pointing to a sustained and synchronised 
growth in the global economy.  

By driving interest rates down to artificially low 
levels, unconventional monetary policies hightened 
appetite for assets perceived as low risk and high 
duration, such as consumer staples, food and 
beverage or real estate, which valuations reached 
peaks scarcely compatible with these sectors 
fundamentals. In the midst of political confusion in 
Europe, with German 10-year interest rates in 
negative territory, a stock such as Nestlé, offering 
modest growth but visibility and a dividend yield 
over 3%, logically looked like a safe haven. The 
normalisation of monetary policies now gradually 
under way should thus correct over valuations as the 
trend shifts towards rising short and long-term 
interest rates.  

The main factor that will fuel Value style investment 
outperformance over the coming months is the 
presence of many undervalued stocks in whole 
swathes of European stocks. Examples includes 
companies in the process of restructuring, such as 
ThyssenKrupp or CNH, which has halved its fixed 
cost base. The market has so far failed to take this 
transformation into account because the business is 
XXX  



 

 

*Data as of 28 February 2018 

Date of inception: the funds became sub-funds of the SICAV METROPOLE Funds by merger-absorption on 31/03/2017.  
The share classes were initially created at the following dates: METROPOLE EURO A, METROPOLE SELECTION A, METROPOLE AVENIR EUROPE A : 29/11/2002, METROPOLE CONVERTIBLE A : 30/04/2003, METROPOLE FRONTIERE 
EUROPE : 08/08/2003, METROPOLE VALUE SRI A : 9/07/2008 et METROPOLE CORPORATE BONDS : 19/12/2008. 
METROPOLE SELECTION EUROPE USD HEDGE : 23/12/2014. 

This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent 
version of the prospectus (available from METROPOLE Gestion and on our website: www.metropolegestion.com) before making any investment decision with regard to the financial instruments described in the present document. Future investors 
must take the necessary steps to determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted 
by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be 
modified without prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data 
does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and the income from them can go down as well as up and investors may get back less than the amount they invest. 
METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset 
management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the 
Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 
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PERFORMANCES 2018 2017 2016 2015 2014 2013 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 EUROPEAN AND EUROZONE EQUITIES  

 

METROPOLE SELECTION A                                     

FR0007078811 0.35% 8.03% -0.53% 9.19% -0.02% 28.44% 7.74% 1.61% 42.57% 64.30% 219.48% 9.60% 

STOXX Europe Large 200 NR -2.60% 8.92% 1.88% 7.70% 7.09% 19.68% 3.52% 1.69% 43.91% 49.96% 132.85% 9.48% 

Performance gap 2.95 -0.89 -2.41 1.49 -7.11 8.76 4.22 -0.08 -1.34 14.34 86.63 638.96 

                          
METROPOLE SELECTION EUROPE USD HEDGE                                     

FR0012068492 0.72% 8.96% 0.24% 7.15% -0.57% - 8.86% 2.56% - - 17.20% 9.64% 

STOXX Europe Large 200 NR -2.60% 8.92% 1.88% 7.70% -0.47% - 3.52% 1.69% - - 15.86% 9.48% 

Performance gap 3.32 0.04 -1.64 -0.55 -0.10 - 5.34 0.87 - - 1.34 1,171.97 

                          
METROPOLE EURO A                                     

FR0007078753 0.68% 5.21% 3.76% 6.87% 3.25% 26.73% 6.81% 2.35% 47.92% 46.43% 158.71% 10.29% 

Euro STOXX Large NR -1.00% 10.81% 3.97% 8.66% 4.30% 22.69% 8.34% 7.89% 56.30% 33.97% 119.67% 10.77% 

Performance gap 1.68 -5.60 -0.21 -1.79 -1.05 4.04 -1.53 -5.54 -8.38 12.46 39.04 517.42 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 -2.19% 13.26% 3.64% 9.49% -1.70% 28.99% 6.22% 7.74% 48.83% 110.05% 257.16% 9.96% 

STOXX Europe Small 200 NR -1.01% 18.10% 0.52% 15.68% 4.93% 26.73% 11.95% 18.27% 70.49% 103.50% 350.14% 9.73% 

Performance gap -1.18 -4.84 3.12 -6.19 -6.63 2.26 -5.73 -10.53 -21.66 6.55 -92.98 714.33 

                          
             

METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 0.92% 15.33% 0.89% 6.19% -1.86% 18.97% 12.45% 12.10% 41.39% -6.92% 113.44% 8.21% 

STOXX Europe Large 200 NR -2.60% 8.92% 1.88% 7.70% 7.09% 19.68% 3.52% 1.69% 43.91% 49.96% 147.68% 9.48% 

Performance gap 3.52 6.41 -0.99 -1.51 -8.95 -0.71 8.93 10.41 -2.52 -56.88 -34.24 426.89 

                          
METROPOLE VALUE SRI A                                     

FR0010632364 0.29% 4.27% 2.93% 6.73% 1.24% 27.74% 5.65% 0.02% 41.25% - 64.62% 10.85% 

Euro STOXX Large NR -1.00% 10.81% 3.97% 8.66% 4.30% 22.69% 8.34% 7.89% 56.30% - 47.68% 10.77% 

Performance gap 1.29 -6.54 -1.04 -1.93 -3.06 5.05 -2.69 -7.87 -15.05 - 16.94 329.23 

                          
 BONDS & CONVERTIBLES   

 

             
NOM                                     

FR0007083332 -0.50% -0.67% 1.98% 2.88% 0.71% 7.22% -0.16% -1.57% 10.88% 36.06% 69.60% 3.11% 

ECI-EURO -0.56% 6.99% -0.21% 6.08% 3.06% 9.81% 5.72% 6.03% 26.93% 42.49% 87.84% 3.75% 

Performance gap 0.06 -7.66 2.19 -3.20 -2.35 -2.59 -5.88 -7.60 -16.05 -6.43 -18.24 339.21 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 -0.21% 0.26% 0.51% 0.96% 3.78% 3.68% 0.37% 0.35% 9.02% - 52.59% 0.76% 

FTSE MTS 3-5 Y -0.24% 0.14% 1.46% 1.39% 5.93% 2.32% 0.14% 1.85% 11.42% - 30.70% 1.13% 

Performance gap 0.03 0.12 -0.95 -0.43 -2.15 1.36 0.23 -1.50 -2.40 - 21.89 305.18 

             

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 

 

 


