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was already discernible during the previous 
cycle, should be accompanied by much less 
favourable earnings momentum among US 
companies. The strength of the US economic 
recovery, in a context of full employment, has 
driven wages higher over the past few 
months. This trend should also be analysed in  
the framework of the  decrease in the major 
shift towards low-cost countries, which have 
seen the wage gap close rapidly over the past 
ten years, reducing the incentive for major 
companies to relocate. 

Europe vs US operating margins 

 

Source: UBS – Data on 01/02/2017 

 

European companies should therefore start to 
enjoy stronger earning momentum, 
particularly the more cyclical ones. Our 
portfolios have been heavily weighted in 
cyclicals over the past two years as a result of 
their deep valuation discounts. Resurgence of 
valuation issues in the wake of steepening 
long-term interest rates, coupled with the 
positive impact of operating leverage, should 
therefore benefit our portfolios. 
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An operating leverage favourable to European companies. 

US equities outperformed European equities 
once again during 2016.  US companies 
benefitted from a more dynamic and sustained 
economic cycle recovery, leading them to post 
stronger earnings growth than their European 
peers over the past few years. This factor 
contributed significantly to the 
outperformance staged by US equities. 
European post crisis hesitations, as opposed to 
the sharp and resolute political and monetary 
action taken by the US, also probably provided 
investors in search of visibility with another 
factor. 2017 could mark a turning point 
however.  

Despite the political shocks recorded over the 
past few months, the European economy was 
far from showing any sign of a downturn. 
With economic cycle improving, European 
companies are finally reaping the benefits of 
restructuring measures undertaken during the 
crisis. Margins are at an inflexion point. Like 
their European counterparts, US companies 
also cut costs during the crisis and 
streamlined. The depth of these 
reorganizational measures, which involved 
wage controls, reallocation of production sites 
and a review of business models, limited the 
downturn in margins during the crisis. As the 
domestic market cycle recovered, major US 
companies could leverage fully in operational 
terms and have already surpassed their 
previous peak-cycle margins. Thanks to the 
cyclical uptick, European corporate margins 
are now starting to converge towards the level 
seen among US companies. This trend, which 
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PERFORMANCES 2017 2016 2015 2014 2013 2012 1 yr. 3 yrs 5 yrs 10 yrs Since 
inception 

Volat. 
Vol. bench   

NAV 

 EUROPEAN AND EUROZONE EQUITIES  

 

METROPOLE SELECTION                                     

FR0007078811 -1.71% -0.53% 9.19% -0.02% 28.44% 23.33% 6.30% 5.43% 58.34% 19.49% 189.64% 21.10% 

STOXX Europe Large 200 NR -0.62% 1.88% 7.70% 7.09% 19.68% 17.19% 7.81% 19.17% 58.10% 25.01% 118.13% 18.27% 

Performance gap -1.09 -2.41 1.49 -7.11 8.76 6.14 -1.51 -13.74 0.24 -5.52 71.51 579.28 

             

             
METROPOLE EURO                                     

FR0007078753 -2.54% 3.76% 6.87% 3.25% 26.73% 21.34% 9.37% 10.63% 59.41% 7.96% 138.03% 21.01% 

Euro STOXX Large NR -1.52% 3.97% 8.66% 4.30% 22.69% 19.21% 9.20% 19.25% 61.64% 9.67% 97.19% 19.51% 

Performance gap -1.02 -0.21 -1.79 -1.05 4.04 2.13 0.17 -8.62 -2.23 -1.71 40.84 476.06 

             

             
METROPOLE AVENIR EUROPE                                     

FR0007078829 2.51% 3.64% 9.49% -1.70% 28.99% 25.57% 15.81% 13.19% 67.94% 50.78% 230.49% 20.13% 

STOXX Europe Small 200 NR 0.57% 0.52% 15.68% 4.93% 26.73% 23.47% 9.98% 23.23% 77.83% 48.04% 287.24% 19.20% 

Performance gap 1.94 3.12 -6.19 -6.63 2.26 2.10 5.83 -10.04 -9.89 2.74 -56.75 660.99 

             

             
             

METROPOLE FRONTIERE EUROPE                                     

FR0007085808 0.94% 0.89% 6.19% -1.86% 18.97% 13.78% 11.01% 6.00% 33.75% -24.76% 85.12% 14.47% 

STOXX Europe Large 200 NR -0.62% 1.88% 7.70% 7.09% 19.68% 17.19% 7.81% 19.17% 58.10% 25.01% 132.02% 18.27% 

Performance gap 1.56 -0.99 -1.51 -8.95 -0.71 -3.41 3.20 -13.17 -24.35 -49.77 -46.90 370.24 

             

             
METROPOLE VALUE SRI                                     

FR0010632364 -2.59% 2.93% 6.73% 1.24% 27.74% 24.01% 8.74% 7.72% 57.99% - 53.34% 22.27% 

Euro STOXX Large NR -1.52% 3.97% 8.66% 4.30% 22.69% 19.21% 9.20% 19.25% 61.64% - 32.57% 19.51% 

Performance gap -1.07 -1.04 -1.93 -3.06 5.05 4.80 -0.46 -11.53 -3.65 - 20.77 306.69 

             

             
 BONDS & CONVERTIBLES   

 

             
METROPOLE CONVERTIBLES                                     

FR0007083332 -1.45% 1.98% 2.88% 0.71% 7.22% 13.91% 2.55% 3.06% 21.72% 27.29% 69.10% 5.62% 

Euro STOXX Large -1.61% 1.18% 6.26% 1.75% 19.40% 15.24% 6.31% 10.80% 41.37% -17.79% 53.56%  

FTSE MTS 3-5 Y -0.76% 1.46% 1.39% 5.93% 2.32% 8.66% 0.05% 6.67% 18.40% 45.16% 61.53%  

ECI-EURO -0.62% -0.21% 6.08% 3.06% 9.81% 18.19% 3.06% 8.76% 35.67% 26.69% 75.46% 5.50% 

Performance gap vs ECI-EURO -0.83 2.19 -3.20 -2.35 -2.59 -4.28 -0.51 -5.70 -13.95 0.60 -6.36 338.21 

             
METROPOLE CORPORATE BONDS                                     

FR0010695874 -0.25% 0.51% 0.96% 3.78% 3.68% 11.92% 0.40% 4.18% 18.82% - 52.13% 1.21% 

FTSE MTS 3-5 Y -0.76% 1.46% 1.39% 5.93% 2.32% 8.66% 0.05% 6.67% 18.40% - 29.84% 1.27% 

Performance gap 0.51 -0.95 -0.43 -2.15 1.36 3.26 0.35 -2.49 0.42 - 22.29 304.26 

             

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 

 

 


