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ESG, a tool for risk control and value creation 

 

Over recent decades, companies in developed economies have 

refocused on their core business so as to benefit from the 

productivity gains and flexibility offered by this more specialised 

approach. Outsourcing a larger part of their activity has had major 

repercussions, however, as control over the associated risks has 

been taken out of their hands. Our ESG dialogue with companies 

has, over the years, given us an understanding of how the 

introduction of their ESG policies helps to alleviate these risks by 

extending these policies to their stakeholders. More recently, some 

companies are already moving beyond risk control pure and simple 

and involving stakeholders directly in such initiatives. As a result, 

ESG policies are now also being used to develop firms’ business 

activity.   

The cost of productivity gains and greater flexibility has been a 

process of value chain fragmentation that has accentuated the risks 

for businesses and even created new ones. The growing number of 

intermediaries involved in supply and distribution chains has added 

to their complexity and brought to light operational and reputational 

risks in particular.  The brand image of a car manufacturer like BMW 

risks being severely damaged should a faulty part or system 

produced by one of its suppliers trigger a product recall. The textile 

industry has repeatedly been exposed to the risk of the poor working 

conditions prevalent among its Asian subcontractors. The food 

industry, too, has been hit by numerous health-related controversies 

attributable to suppliers but systematically tarnishing the reputation 

of the headline business, or even of the entire sector. When they 

materialise, these risks generally have a significant financial impact, 

in the form of reduced activity or profitability, shortfalls, etc. 

In response to these issues, companies have, over the past few 

years, come to acknowledge that they can no longer close their 

eyes to what is happening outside their immediate remit. They have 

therefore introduced ESG policies enabling them to internalize 

control over these risks once more. Examples include Carrefour 

establishing social compliance control procedures for its suppliers, 

or Saint-Gobain developing a system for mapping its suppliers’ risk 

factors. While they cannot obviate every risk, these ESG policies 

can at least help to contain them and navigate the difficulties posed 

by the fragmentation of value chains. It is worth noting that as a 

common ESG language begins to emerge, backed up by more 

uniform metrics, an increasing number of collective approaches are 
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coming into being. This may take the form of a group of companies 

in the same sector coming together around a specific theme, such 

as telecoms operators on matters of data security. Or it could 

involve calling on the services of a specialist: EcoVadis, a 

collaborative platform set up to assess the "sustainable 

development performance" of suppliers and supply chains, offers 

its services to companies in evaluating suppliers and 

recommending those that comply with required ESG standards.   

This more collaborative approach involving the entire value chain is 

now taking on a new dimension. Some companies are now starting 

to involve their stakeholders more closely in drawing up the 

materiality matrices for their ESG issues, a mapping process that 

identifies and prioritises the challenges they face. As a result, the 

entire value chain plays an active role in actually defining the 

company's ESG priorities and strategies. Company ESG policies 

are thus still designed to serve as risk control tools, but henceforth 

also as sources of opportunities. And, first and foremost, of 

commercial opportunities. Whereas customers in the past could 

wield their boycott as punishment for poor ESG practices, a power 

that posed a risk to companies, now they are prepared to pay a 

premium to reward responsible products and practices. The 

massive growth in "organic" products and the emphasis on short 

supply chain products in mass retailing, and on renewables in the 

energy supply mix (…) are illustrations of this shift, for the most 

part driven by the end consumer, the final stakeholder in the value 

chain. This gives companies an opportunity to combine sustainable 

development and value creation. In pursuit of this aim, companies 

are increasingly involving suppliers in their innovation and bringing 

them into the early stages of their production process, as Bouygues 

is doing in the design of its sustainable housing offering.  

Just as deeper dialogue between businesses and their 

stakeholders – suppliers, customers, investors, employees – allows 

for greater control over the many risks companies face, it also 

identifies new opportunities. The growing integration of these 

issues into corporate strategies is gradually becoming a 

sustainable value creation factor. This is why we look favourably on 

the emergence of standards for transparency and metrics in the 

field of ESG, providing a sound basis for this dialogue, such as the 

metrics proposed by the CDP or TCFD, to which we are 

signatories. 
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SUISSE 
The present document is for informative purposes only and represents neither a 1) proposal, purchase offer or any other type of transaction relating to the financial instruments described herein, 2) nor a form of investment advice. It is important to read the most 

recent version of the prospectus (available at METROPOLE Gestion and on our website www.metropolegestion.com as well as from the representative in Switzerland) before making any investment decisions with regard to the financial instruments described in 

the present document. Future investors must take the necessary steps to determine how much they can invest on the basis of the financial, legal and tax considerations which apply to their specific situation. The opinions expressed in the present document may be 

modified without prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. Past performances and profits are no guarantee of current or future results. Performance data do not 

reflect the fees that are charged for the issue and redemption of shares. For more information, please contact us at the following e-mail address: metropoleg@metropolgestion.fr.  

The Métropole funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative agent in Switzerland is CACEIS Switzerland SA, route de Signy 35, CH-1260 Nyon. The paying agent in 

Switzerland is CACEIS Bank, Paris, Nyon branch, route de Signy 35, CH-1260 Nyon.. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual reports of the funds may be obtained 

free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance with respect to all actions regarding the distribution of shares in Switzerland is at the registered office of the representative. 

ALLEMAND 
The present publication is made available only for information and marketing purposes and constitutes neither an obligation, recommendation or an offer or an invitation to tender for the purchase or other transaction with the financial instruments mentioned herein 

or investment advice or a product information sheet within the meaning of § 31 para. 3 WpHG. The publication was established by METROPOLE Gestion SA, 9, rue des Filles Saint Thomas, 75002 Paris, France. METROPOLE Gestion SA assumes no 

obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a financial instrument described in this document. In particular, METROPOLE Gestion SA assumes no liability for the completeness and 

timeliness of the information in this document. It is recommended to make investment decisions regarding financial instruments referred to in this document subject to prior notice of the current version of the prospectus, which is available at METROPOLE Gestion 

SA and on the website www.metropolegestion.com. Prospective investors should examine whether an investment is suitable for them in line with applicable legal, tax and accounting conditions. Especially, the investor when subscribing to and purchasing of 

financial instruments should be aware that these products contain some risk and a refund may be less than the value of the capital invested and can result in the worst case, in a total loss. The information in this document may be subject to changes without prior 

notice. Performances achieved in the past are no guarantee of current or future returns on investment. This document is no financial analysis within the meaning of § 34b WpHG and was not prepared in compliance with the applicable legal requirements for 

financial analyses. The performance data of this document, no commissions, costs, fees or any other payments for the issuance or redemption of shares or financial instruments are taken into account. For any additional information, please contact METROPOLE 

Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this document was made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax:. 

+33 (0) 1 58 71 17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 

AUTRICHE 
This publication is provided to you solely for informational purposes and represents 1) neither an obligation, recommendation, offer or invitation to make an offer for the purchase of or any other transaction involving the financial instruments mentioned herein, 2) nor 

investment advice. This publication was prepared by METROPOLE Gestion SA, 9, rue des Filles Saint-Thomas, 75002 Paris, France. METROPOLE Gestion SA assumes no obligations in relation to or liability for financial or other consequences arising from the 

subscription or acquisition of an investment instrument described in this document. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, complete or up to date. It is recommended that investment decisions with 

respect to the financial instruments mentioned in this document only be made after reviewing the current version of the prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). Prospective investors must decide for 

themselves whether their investment is suitable taking into account the legal, tax and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain amount of risk and it is 

possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost. Positive results in the past are no guarantee for current or future returns. This document is not a financial analysis within the 

meaning of sections 36 and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act (Börsegesetz) and was not prepared in compliance with the statutory provisions on promoting the 

independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research. The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the 

company liable under civil law solely on the basis of this publication unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the German version of the Key Investor Information Document (KIID) for 

the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and mentioned in this document, the German version of the customer information documents in accordance with section 134 InvFG and the information within the meaning of 

sections 140 to 142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 17 00. The information in this document may be changed without prior notice. Investors must ensure that they 

always have the latest version of this document. The performance data does not include commissions and costs incurred for the issue and redemption of units. For all other information, please contact METROPOLE Gestion at the following email address: 

metropoleg@metropolegestion.fr. Contact information: METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France - tel.: +33 (0)1 58 71 17 00 - www.metropolegestion.com - metropoleg@metropolegestion.fr. 

MENA 
This document is intended for professional investors.  

Metropole Gestion is a limited company registered in France and authorized by the French financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. Metropole Gestion is not registered, 

approved and/or licensed by any authority, regulator or state outside of the European Union. 

The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must not be distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public 

advertisement or in any similar manner and may not be offered to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. It is expressly noted 

that this document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, without limitation, covering emails and follow-up communications and correspondence, collectively 

the“Materials”) do not, and are not intended to, provide any form of investment advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, represent any sales, facilitation and/or 

promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments. These Materials are strictly confidential and may not be distributed to any person or entity other than the recipient(s), except with 

Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in its absolute and sole discretion). The investor is solely and directly responsible for any and all decisions made on the basis (whether wholly or partially) of these 

Materials. 

NETHERLANDS 
This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent version of the 

prospectus and KIID (Key Investor Information Document) before making any investment decision with regard to the financial instruments described in the present document. Future investors must take the necessary steps to determine how much they can invest 

on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted by law in certain territories, countries or jurisdictions and investors are required to inform 

themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be modified without prior notice. Investors are responsible for ensuring that they are in possession of the most 

recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and 

the income from them can go down as well as up and investors may get back less than the amount they invest. The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at 

www.metropolegestion.com or upon request at METROPOLE Gestion.  METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: 

metropoleg@metropolegestion.fr. This document was published by the asset management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax:. +33 (0) 1 58 71 17 93 - 

www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 

GENERAL 
This document is for information purposes only and represents neither 1) an invitation or solicitation to invest in, or offer to sell the financial instruments described herein, 2) nor any form of investment advice. It is important to read the most recent version of the 

prospectus (available from METROPOLE Gestion and on our website: www.metropolegestion.com) before making any investment decision with regard to the financial instruments described in the present document. Future investors must take the necessary steps 

to determine how much they can invest on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted by law in certain territories, countries or 

jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be modified without prior notice. Investors are responsible for 

ensuring that they are in possession of the most recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data does not take into account the fees that are charged for the issue and 

redemption of shares. The value of investments and the income from them can go down as well as up and investors may get back less than the amount they invest. METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more 

information, please contact us at the following e-mail address: metropoleg@metropolegestion.fr. This document was published by the asset management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 

71 17 00 - Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 
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SUB-FUND CHARACTERISTICS 

European UCITS V fund 

SIN code – A share class: FR0010632364 

Inception date : 31/03/2017* 

Benchmark index: Euro STOXX Large div. net reinvested 
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This publication is provided to you solely for informational purposes and represents 1) neither an obligation, recommendation, offer or invitation to make an offer for the purchase of or any other transaction involving the financial instruments mentioned herein, 2) nor investment advice. This publication was prepared by METROPOLE 

Gestion SA, 9, rue des Filles Saint-Thomas, 75002 Paris, France. METROPOLE Gestion SA assumes no obligations in relation to or liability for financial or other consequences arising from the subscription or acquisition of an investment instrument described in this document. In particular, METROPOLE Gestion SA assumes no 

liability with regard to the information being accurate, complete or up to date. It is recommended that investment decisions with respect to the financial instruments mentioned in this document only be made after reviewing the current version of the prospectus (available at METROPOLE Gestion and on the website 

www.metropolegestion.com). Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain amount of risk and it is 

possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost. Positive results in the past are no guarantee for current or future returns. This document is not a financial analysis within the meaning of sections 36 and 37 of the Austrian Securities Supervision 

Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act (Börsegesetz) and was not prepared in compliance with the statutory provisions on promoting the independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research. The only 

legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law solely on the basis of this publication unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the German version of 

the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and mentioned in this document, the German version of the customer information documents in accordance with section 134 InvFG and the information within the meaning of sections 140 to 

142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 17 00. The information in this document may be changed without prior notice. Investors must ensure that they always have the latest version of this document. The performance data does not 

include commissions and costs incurred for the issue and redemption of units. For all other information, please contact METROPOLE Gestion at the following email address: metropoleg@metropolegestion.fr. Contact information: METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France - tel.: +33 (0)1 58 

71 17 00 - www.metropolegestion.com - metropoleg@metropolegestion.fr. 
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AMF classification  

Eurozone equities 

Frequency of NAV: Daily 

Valuation used: Closing price 

Type: Accumulation, eligible for PEAs 

Custodian: CACEIS Bank 

Fund administrator: CACEIS Fund Administration 

Recommanded investment period: > 5 years 

*  The sub-fund results from the merger-absorption of the FCP METROPOLE Value SRI launched on 9/07/2008.  The A unit created on 9-July-2008 became the A share class on 31/03/2017. On 29 March 2018, this sub-fund absorbed the METROPOLE Euro  

    sub-fund to become METROPOLE Euro SRI. 

 

 

A pure and concentrated stock picking portfolio  

Our main investment cases for undervalued Eurozone stocks, rated according to ESG criteria.  

Our “Best in Class/Best Effort” approach to SRI encourages companies to improve on ESG extra-financial 

issues.  

Reference universe 

Eurozone stocks with a market capitalisation over €5 billion.  

Investment objective 

To outperform the Euro STOXX Large dividends net reinvested index on an equity investment horizon. 
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on the basis of the legal, tax and accounting considerations which apply to their specific situation. The distribution of the present document or the prospectus may be restricted by law in certain territories, countries or jurisdictions and investors are required to inform 

themselves and to comply with any such restrictions in any relevant territory, country or jurisdiction. The opinions expressed in the present document may be modified without prior notice. Investors are responsible for ensuring that they are in possession of the most 

recent available version of the present document. Past performance is not a reliable indicator of current or future results. Performance data does not take into account the fees that are charged for the issue and redemption of shares. The value of investments and 

the income from them can go down as well as up and investors may get back less than the amount they invest. The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at 

www.metropolegestion.com or upon request at METROPOLE Gestion.  METROPOLE Gestion is approved by the French Financial Markets Authority (AMF). For more information, please contact us at the following e-mail address: 

metropoleg@metropolegestion.fr. This document was published by the asset management company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France - Tel +33 (0) 1 58 71 17 00 - Fax:. +33 (0) 1 58 71 17 93 - 

www.metropolegestion.com. METROPOLE Gestion SA is holding a license from the Autorité des marchés financiers, 17 place de la Bourse, 75082 Paris Cedex 2, France, under whose supervision it is. 

A GLOBAL, INTEGRATED MANAGEMENT: 

RESPONSIBLE VALUE INVESTING 

              PRE-SELECTION 

 

• Filter of the European universe using for each business type the same valuation metrics as corporations do in their relevant sector. These metrics 

are referenced in our proprietary database of past mergers and acquisitions transactions. 

• Filter of the resulting universe according to our proprietary Best-in-class / Best effort ESG rating taking into account regulatory exclusions. 

Selection of undervalued stocks compared to their industrial value within a stock picking framework 

EVALUATION 

• A 360° analysis of the company taking into account three aspects: extra-financial analysis, financial analysis, balance sheet analysis. 

• Meeting with management regarding these 3 aspects. 

• Choosing an appropriate valuation ratio for each type of business. 

• Evaluation of ESG risks. 

Calculation of industrial value, analysis of the balance sheet strength, consideration of extra-financial controversies followed by meeting                        

with management 

ENTRY 

• Portfolio with stocks discounted against their industrial value, with strong balance sheet and ESG qualities, 

• Concentrated portfolios with 30 to 40 stocks; 

Entry based on a collegial decision and weighting of each security according to its discount and catalysts 

•When the valuation target is reached; 

•When identified catalysts do not materialise; 

• Identifying financial or extra-financial catalysts, new controversies or changes in extra-financial ratings. 

             IDENTIFICATION OF CATALYSTS 

Anticipation of changes in market status for the security selected, likely to reduce any undervaluation relative to their industrial value 

EXIT 

Strict sell discipline 

• In the event of a sharp downgrade in extra-financial ratings; 

• In the event of significant controversy. 


