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Decarbonisation as our core engagement theme for 2019 

Although the role played by CO2 emissions in global warming has 

been recognised by the scientific community for many years now, 

it was not until the Paris Agreement of December 2015 that private 

and public sector players boosted their mobilization   in order to 

reduce their greenhouse gas emissions. The event was the trigger 

of numerous regulations and initiatives that powerfully engaged 

and significantly impacted the business world.  

As early as 2008, when setting up its SRI fund, METROPOLE 

Gestion considered a relevant environmental strategy to be a key 

component of a responsible approach to sustainable development. 

This was the rational that led us to include environmental 

indicators in our ESG rating model, and in particular with regard to 

the monitoring of CO2 emissions.  

The data gathered over the past ten years and more have enabled 

us to acquire the required expertise to assess the credibility of 

corporate decarbonisation strategies. Over this period, we have 

added considerably to our capacity for analysing and supporting 

issuers on this key point, mainly by measuring the carbon footprint 

of our portfolios and our impact-based approach, but also by 

systematically supporting initiatives designed to harmonise good 

practices in the field (PRI, Montreal Carbon Pledge, Carbon 

Disclosure Project, Non-Disclosure Campaign-CDP). It is for the 

same reason that we recently decided to support the TCFD (Task 

Force on Climate-related Financial Disclosures). 

Recommendations made by this group of experts relate to 

corporate transparency on climate issues, thereby promoting a 

prerequisite crucial to our task of extra-financial analysis. 

Relying on our experience and well aware of the challenge that 

formulating a credible carbon strategy poses for businesses, we 

have decided to make CO2 emissions our core engagement theme 

for 2019.  

This approach involves promoting awareness and accountability 

among the companies held in our portfolios as regards setting 

ambitious targets for reducing their CO2 emissions (relative or 

absolute percentage reduction in emissions over a given horizon), 

in accordance with the 2°C goal set by the Paris Agreement(1). 

From our ongoing dialogue with companies, we have learned that 

many of them are still having difficulty putting the Paris Agreement 
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requirements into practice in their decarbonisation programmes, 

although some have signed up to initiatives intended to add 

credibility to their strategies. Capgemini and Nokia, for example, 

have submitted their emissions reduction programmes for SBTi 

(Science-Based Target initiative) approval. Sponsored by the CDP 

and the UN Global Compact, the SBTi promotes good practices in 

order to enable companies to align their greenhouse gas emissions 

with the recommendations of IPCC (Intergovernmental Panel on 

Climate Change) scientists.  

All eyes are currently on Europe’s automotive sector. In December 

2018, the European Parliament passed laws imposing new limits 

on CO2 emissions from vehicles produced by European 

manufacturers. Hence, new cars manufactured in EU-based plants 

will need to cut their CO2 emissions by 37.5% by 2030, with an 

intermediate target of a 15% reduction by 2025.  

Cars and trucks currently account for 17% of total CO2 emissions in 

Europe, and are therefore, quite justifiably, a priority in meeting the 

2° trajectory set by the Paris Agreement.  

The ambitious targets set by the European Union are a real 

challenge to the manufacturers, who will need to adjust their 

development processes to the new regulatory environment or face 

hefty financial penalties. Switching to the production of electric 

vehicles has thus become a major new avenue for their 

development.  

BMW, for example, held in our portfolios, has set itself a sales 

target of 500,000 electric vehicles for 2019, well in excess of the 

142,600 sold in 2018. 

METROPOLE Gestion views companies’ environmental strategy as 

central to their approach to sustainable development, which is why 

we will continue encouraging them to develop credible 

decarbonisation strategies. The inclusion of so-called “scope 3” 

emissions in CO2 emission reduction targets is, for example, one of 

the engagements we will be putting before issuers in 2019 and 

beyond. These “indirect” emissions frequently represent the lion’s 

share of companies’ CO2 emissions, and are as yet far too rarely 

included in sustainable development reports. 

(1) The aim of the Paris Agreement is to keep the increase in global average 

temperature way below 2°C compared to pre-industrial levels. 
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METROPOLE EURO SRI* 
The information presented below reflects the characteristics of the METROPOLE SRI portfolio post-merger 

ISIN code: FR0010632364 
Responsible Value Investing 
Main investment cases for underpriced Eurozone stocks 
 

SUB-FUND CHARACTERISTICS 
European UCITS V fund 
SIN code – A share class: FR0010632364 
Inception date : 31/03/2017* 
Benchmark index: Euro STOXX Large div. net reinvested 

SUB-FUND CHARACTERISTICS 

A 10 year track record 

Since inception (9/07/2008) 
Data taken at 30/04/2019 

Source: METROPOLE Gestion 

PERFORMANCE 

This publication is provided to you solely for informational purposes and represents 1) neither an obligation, recommendation, offer or invitation to make an offer for the purchase of or any other transaction involving the financial instruments mentioned herein, 2) nor investment advice. This publication was prepared by METROPOLE 
Gestion SA, 9, rue des Filles Saint-Thomas, 75002 Paris, France. METROPOLE Gestion SA assumes no obligations in relation to or liability for financial or other consequences arising from the subscription or acquisition of an investment instrument described in this document. In particular, METROPOLE Gestion SA assumes no 
liability with regard to the information being accurate, complete or up to date. It is recommended that investment decisions with respect to the financial instruments mentioned in this document only be made after reviewing the current version of the prospectus (available at METROPOLE Gestion and on the website 
www.metropolegestion.com). Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain amount of risk and it is 
possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost. Positive results in the past are no guarantee for current or future returns. This document is not a financial analysis within the meaning of sections 36 and 37 of the Austrian Securities Supervision 
Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act (Börsegesetz) and was not prepared in compliance with the statutory provisions on promoting the independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research. The only 
legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law solely on the basis of this publication unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the German version of 
the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and mentioned in this document, the German version of the customer information documents in accordance with section 134 InvFG and the information within the meaning of sections 140 to 
142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 17 00. The information in this document may be changed without prior notice. Investors must ensure that they always have the latest version of this document. The performance data does not 
include commissions and costs incurred for the issue and redemption of units. For all other information, please contact METROPOLE Gestion at the following email address: metropoleg@metropolegestion.fr. Contact information: METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France - tel.: +33 (0)1 58 
71 17 00 - www.metropolegestion.com - metropoleg@metropolegestion.fr. 
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INVESTMENT PHILOSOPHY 

AMF classification  
Eurozone equities 
Frequency of NAV: Daily 
Valuation used: Closing price 

Type: Accumulation, eligible for PEAs 
Custodian: CACEIS Bank 
Fund administrator: CACEIS Fund Administration 
Recommanded investment period: > 5 years 

FUND MANAGEMENT TEAM A consistent fund management team since fund’s inception 
• Pioneer in Value and SRI investing in Europe 
• 9 portfolio managers and analysts 
• 16 years’ experience on average 
• A collegiate decision-making process 

* The sub-fund results from the merger-absorption of the FCP METROPOLE Value SRI launched on 9/07/2008.  The A unit created on 9-July-2008 became the A share class on 31/03/2017. On 29 March 2018, this sub-fund absorbed  
the METROPOLE Euro sub-fund to become METROPOLE Euro SRI. 
Past performance is no guarantee of current or future performance. 
 
 

A pure and concentrated stock picking portfolio  
Our main investment cases for undervalued Eurozone stocks, rated according to ESG criteria.  
Our “Best in Class/Best Effort” approach to SRI encourages companies to improve on ESG extra-financial 
issues.  

Reference universe 
Eurozone stocks with a market capitalisation over €5 billion.  

Investment objective 
To outperform the Euro STOXX Large dividends net reinvested index on an equity investment horizon. 

Value SRI investment  
We ensure that the portfolio maintains a weighted average ESG rating above that of its reference universe, 
after deduction of 20% of the lowest ratings. Companies rated above or equal to BBB- (Investment grade) may 
be selected with no Best effort condition; companies rated below or equal to BB+ may be selected subject to a 
minimum +++ Best effort rating; companies rated in the CCC bucket are ruled out. 
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