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Measuring carbon footprints: a matter of global importance 

 

 

 

Several common key points have arisen at the various 

company meetings we've attended dealing with ESG-

related issues. One key point is that companies are 

determined to reduce their CO2 emissions. Decarbonation 

is one of the most prevalent cross-business ESG objectives 

in that it applies to all sectors and not just high-emissions 

sectors. These objectives cover major regulatory and 

economic considerations, although they vary in nature 

depending on the players involved. We welcome the 

initiative taken by the French governmental authorities 

requiring asset management companies to disclose the 

carbon footprint measurements (calculated or not) of their 

portfolios as from 1 January 2017.  

  

Bear in mind that the aim of decarbonation is to cut down on 

the use of carbon-heavy fossil fuels and mitigate global 

climate change, thus calling for internationally coordinated 

action. To that end, the governments of countries with the 

biggest carbon footprints have been working since the 2009 

Copenhagen Summit to define carbon reduction targets, 

which have been rolled out since 2012. 

  

While national targets are set at the State level, individual 

countries are free to define their own national roadmaps. 

Local laws are then established to transcribe these targets, 

while companies may define the resources employed to 

achieve them. The very nature of these regulations can 

generate different challenges for companies: 

- For example, as is often the case with energy-saving 

incentive policies in the construction sector, the main 

challenge is a competitive one as companies have to 

position and organise themselves in order to develop an 

appropriate offering and expertise over the long term. 

Otherwise, their positions will be undermined. 

- An incentive-building regulation can create the risk of 

substitution, usually in carbon-heavy industries: 

incentives for using renewable energy sources are thus 

threatening oil sector companies, all of which are 

diversifying by investing in renewable energies. 

- As for binding regulations, such as those imposed on 

auto manufacturers(1), the company is faced with the 

challenge of remaining in compliance with the 

regulations or else getting hit with sanctions (financial 

sanctions, suspension of operations, etc.). 

 

Regulations are not actually the only determining factor of 

the economic challenges of decarbonation for companies: 

with environmental concerns more widespread than ever 

XX* 

Investing wisely 

before, adopting an appropriate environmental policy is a 

differentiating factor in a company's relations with its 

employees, customers, suppliers, local communities, etc. 

  

Given its impact on the company's future economic value, 

investors need to take the issue of decarbonation under 

serious consideration. In our view, this means going beyond 

SRI management alone, considering that all companies are 

impacted by this issue. While it may seem a bit uncertain in 

financial terms to determine the value of an intangible asset 

such as the implementation of a decarbonation policy, 

incorporating this factor establishes a more comprehensive 

analysis of a company's risks(2). Otherwise, investors may 

well see the value of their assets decline. 

  

Measuring a company's carbon footprint is the first step in 

determining its carbon intensity(3). Starting on 1 January 

2017, French asset management companies will be required 

by regulation to disclose what they are doing, or not doing 

for that matter, to measure the carbon footprint of their 

portfolios. This law pertains to SRI and non-SRI portfolios 

alike. The law's non-binding approach is relevant, as we see 

it, because it aims to achieve several objectives: namely, 

encouraging investors to expand the scope of their analysis, 

ensuring greater transparency of information provided to 

clients, and helping to attain the long-term targets applicable 

to the states. The non-binding nature of the law is all the 

more important in that there is currently no consistency in 

terms of how the carbon footprint is measured. 

  

Ultimately, the implementation of decarbonation policies at 

the corporate level is simply the reflection of a globally 

significant issue. Companies are doing their part to comply 

in order to meet the regulatory or strategic challenges with a 

direct impact on their valuations. Consequently, it is critical 

for investors to keep up with these developments and gain 

the necessary analysis tools. The transparency required of 

asset management companies is also a tool for raising 

awareness of this trend, further underscoring the universality 

of today's many various ESG-related issues. 
 

 
 

 

(1) In 2009, the European Union set CO2 emission caps for auto 

manufacturers:  130g of CO2/km in 2015 and 95g of CO2/km in 2020. 

(2)  See SRI Newsletter - January 2016: Value in CSR 

(3) The most commonly used definition of carbon intensity refers to CO2 

emissions per million of revenue.  (CO2 emissions/revenue in millions) 
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