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also proving to be a source of inflation. By forcing 
companies to review their production capacity (closing 
down their most heavily-polluting capacity and scaling back 
investment in the highest-emitting projects), new regulation 
is helping to maintain the pressure on capacity. In 
conjunction with the launch of a new and ambitious plan to 
cut emission quotas in Europe by over 20% between 2021 
and 2030, this move will trigger a structural increase in 
energy prices. 

The pandemic has also revealed the vulnerabilities created 
by unbridled globalisation, largely inspired by Ricardo’s 
theory of comparative advantage. While a move towards 
massive relocalisation is unlikely, a reorganisation of global 
supply chains is only to be expected. Over and above the 
Covid crisis, one of the main drivers of globalisation – 
access to cheap labour – has been undermined. Coupled with 
the slowing growth of the active population as a result of 
population ageing worldwide, including in China, and 
tighter controls on immigration, these trends should combine 
to drive up wages.  

After decades of inflation remaining stubbornly low, its 
return has shaken a good many investors. Central banks 
around the world are preparing to start tapering their asset 
purchase programmes. Such announcements are a positive 
signal confirming the strength of the recovery and the return 
to some kind of economic normality. A steepening of the 
yield curve is nonetheless a major shift for the financial 
markets, and hinges on performance drivers that differ 
radically from those prevailing in recent years. Our 
portfolios are not exposed to the bubbles that have formed 
under the influence of the relentless decline in long-term 
interest rates. Wholly unconnected to fundamentals, these 
bubbles have fed on an entrenched and widely-shared belief: 
the impossibility of a scenario involving rising interest rates. 

Analysing the key trends that will shape the economic, 
social and environmental context of the coming decades in 
which companies will be operating is an integral part of our 
job: not so as to evaluate the supposed impacts of changing 
interest rates on our investment style, but to define the 
impact such trends might have on normative levels of 
company profit margins. In this context, our portfolios are 
positioned in stocks with high revaluation potential and the 
capacity to adapt to the “Great Reversal”. 
* “The Great Demographic Reversal: Ageing Societies, Waning Inequality, and an Inflation Revival”» - 

Charles Goodhart and Manoj Pradhan. 

 

Long-term convictions in short-term markets 

The Value management style cannot be reduced to a single 
factor. Nor can it be confined to the narrow definitions of 
Value indices which, in defining undervaluation solely on the 
basis of low PER or P/BV, or high dividend yield, inevitably 
result in certain sectors (banks and oil & gas groups) being 
over-represented. Our approach is much broader based and 
rules out no sector on principle. It incorporates an industrial 
element similar to that employed in the analysis of M&A 
deals, which involves establishing a normative profit margin 
for each industry and an appropriate valuation ratio. 
Understanding the issues facing an industry and any 
structural changes in its profitability implies, by its very 
nature, stepping aside from the short-term vision adopted by 
markets. Analysing long-term trends and the major 
transformations ahead thus forms an integral part of our 
work. From this standpoint, the next few decades will mark a 
break from the past.  

Globalisation and demographic shifts have resulted in an 
extraordinary deflationary trend over the past 30 years. 
China’s accession to the World Trade Organization in 2001 
opened up a vast pool of unskilled labour to the rest of the 
world, helping to exert downward pressure on wages in the 
developed countries. This, coupled with the massive financial 
crisis of 2008 that led to the introduction of expansionist 
monetary policies, drove interest rates, nominal and real, 
down to all-time lows.  

Now, however, the significant trends in globalisation and 
demographics are in the process of reversing. A new chapter 
is beginning, a chapter described by economists Charles 
Goodhart and Manoj Pradhan as the “Great Reversal”*. We 
share their view. A change is under way (La Lettre – March 
2021). Long-term interest rates have risen since the start of 
the year against a backdrop of rising inflation expectations. 
While central banks continue to describe these signs of 
inflation as transitory, we believe there are more structural 
elements at work, over and above the baseline effects and 
bottlenecks to be found during a strong recovery phase.  

Firstly, the pandemic has thrust Keynesian economics to the 
forefront and brought an end, in Europe in particular, to 
decades of budget austerity. More than just a simple 
catching-up process, a much more powerful cycle is taking 
shape, with massive investments in energy transition and 
technological developments.  

The transformations associated with energy transition are  
xxx 

 

http://doc.metropolegestion.fr/CRM/METROPOLE_la_lettre_march_2021_EN.pdf
http://doc.metropolegestion.fr/CRM/METROPOLE_la_lettre_march_2021_EN.pdf
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PERFORMANCES 2021 2020 2019 2018 2017 2016 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 
EUROPEAN AND EUROZONE EQUITIES 

 

 

METROPOLE SELECTION A                                     

FR0007078811 18.85% -8.19% 15.01% -18.25% 8.03% -0.53% 48.22% 5.16% 22.14% 107.00% 226.62% 19.93% 

STOXX Europe Large 200 NR 16.22% -3.06% 26.70% -10.53% 8.92% 1.88% 27.35% 27.31% 47.58% 150.35% 205.31% 13.20% 

Performance gap 2.64 -5.13 -11.69 -7.71 -0.89 -2.42 20.87 -22.15 -25.44 -43.35 21.30 653.23 

                          
METROPOLE EURO SRI A                                     

FR0010632364 15.99% -5.15% 14.58% -16.28% 4.27% 2.93% 41.09% 8.36% 22.51% 106.93% 73.23% 19.38% 

Euro STOXX Large NR 16.08% -0.62% 26.50% -12.85% 10.81% 3.97% 29.80% 27.44% 52.46% 158.09% 89.72% 14.91% 

Performance gap -0.09 -4.53 -11.93 -3.43 -6.54 -1.04 11.29 -19.08 -29.94 -51.16 -16.49 346.46 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 24.16% -9.05% 18.95% -24.11% 13.26% 3.64% 53.35% 11.58% 23.58% 120.26% 272.20% 16.84% 

STOXX Europe Small 200 NR 18.13% 4.78% 29.09% -12.88% 18.10% 0.52% 35.11% 37.71% 71.56% 228.39% 532.97% 13.97% 

Performance gap 6.03 -13.84 -10.14 -11.23 -4.84 3.12 18.25 -26.13 -47.97 -108.13 -260.77 744.40 

                          
METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 28.06% -9.72% 18.29% -10.14% 15.33% 0.89% 50.08% 27.90% 51.29% 101.80% 159.94% 13.35% 

STOXX Europe Large 200 NR 16.22% -3.06% 26.70% -10.53% 8.92% 1.88% 27.35% 27.31% 47.58% 150.35% 224.75% 13.20% 

Performance gap 11.85 -6.66 -8.41 0.39 6.41 -0.99 22.73 0.60 3.71 -48.55 -64.81 519.89 

                          
                          

 
BONDS & CONVERTIBLES 

  

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 4.97% 7.55% 3.40% -7.98% -0.67% 1.98% 15.58% 11.27% 11.17% 40.78% 83.10% 7.30% 

ECI-EURO -0.76% 6.06% 7.57% -5.18% 6.99% -0.21% 4.85% 6.46% 15.69% 62.29% 102.79% 5.70% 

Performance gap 5.74 1.49 -4.17 -2.80 -7.66 2.18 10.72 4.81 -4.53 -21.50 -19.69 366.20 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 0.45% -0.60% 1.06% -2.64% 0.26% 0.51% 1.10% 0.88% -1.79% 22.37% 50.22% 0.54% 

FTSE MTS 3-5 Y -0.68% 1.27% 1.34% -0.24% 0.14% 1.46% -0.35% 3.23% 1.41% 22.54% 33.21% 1.00% 

Performance gap 1.13 -1.87 -0.28 -2.40 0.12 -0.95 1.46 -2.35 -3.20 -0.16 17.02 300.45 

             

*Data as of 30 September 2021 

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 
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General mention:  

This document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, without 
limitation, covering emails and follow-up communications and correspondence, collectively the “Materials”) do not, and are not intended to, provide any form of 
investment advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, represent any 
sales, facilitation and/or promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments or do 
not constitute a product information sheet within the meaning of §31 para.3 of the German Securities Trading Act (WertpapierHandelsGesetz). The opinions 
expressed in the present document may be modified without prior notice These Materials are strictly confidential and may not be distributed to any person or entity 
other than the recipient(s), except with Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in its absolute and 
sole discretion).  

METROPOLE Gestion SA assumes no obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a 
financial instrument described in this Material. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, complete 
or up to date unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus.  

It is recommended that investment decisions with respect to the financial instruments mentioned in this Material only be made after reviewing the current version of 
the prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). The distribution of the present Material or the prospectus may 
be restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any 
relevant territory, country or jurisdiction. Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax 
and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain 
amount of risk and it is possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost.  

Positive results in the past are no guarantee for current or future returns.  

The performance data of this document do not take into account the subscription and/or redemption fees that can be charged by the distributor.  

Specific mentions for Germany and Austria: 

This Material is not a financial analysis within the meaning of § 34b of the German Securities Trading Act (WertpapierHandelsGesetz) or within the meaning of 
sections 36 and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act 
(Börsegesetz) and was not prepared in compliance with the applicable legal requirements for financial analyses or with the statutory provisions on promoting the 
independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research.  

The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law 
solely on the basis of this Material unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the 
German version of the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and 
mentioned in this Material, the German version of the customer information documents in accordance with section 134 InvFG and the information within the 
meaning of sections 140 to 142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 
17 00. 

The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or 
upon request at METROPOLE Gestion. 

Specific mentions for Switzerland: 

The METROPOLE Gestion funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative in 
Switzerland is CACEIS Switzerland SA, route de Signy 35 CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank Paris succursale de Nyon, route de 
Signy 35, CH-1260 Nyon. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual 
reports of the funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance 
with respect to all actions regarding the distribution of shares in Switzerland is at the registered office of the representative. 

Specific mentions for Belgium: 

The prospectus and key investor information must be read prior to any subscription. The most recent version of the full prospectus, the key investor information 
and the most recent periodic reports (in French) are available free of charge from the financial services provider: CACEIS BELGIUM SA B-1000 Brussels, Avenue 
du Port 86 C b320 (Tel : +32 2 209 26 58) and are also available on the website www.metropolegestion.com/Belgique. Additional information may also be obtained 
from the financial services provider. The net asset value is published in the L'Echo newspaper in Belgium. The SICAV fund is subject to taxation on capital gains.  

For additional information, please contact either the financial services provider (contact information provided above) or METROPOLE Gestion, at the following 
address: metropoleg@metropolegestion.fr.  

Specific mentions MENA: 

The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must 
not be distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public advertisement or in any similar manner and may not be 
offered to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, 
Oman, Qatar and UAE. 

For any additional information, please contact METROPOLE Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this 
Material was made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France – Tel: +33 (0) 1 58 71 17 00 - 
Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion is a limited company registered in France and 
authorized by the French financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. 
METROPOLE Gestion is not registered, approved and/or licensed by any authority, regulator or state outside of the European Union. 

No specific mentions for Netherlands. 

 




