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in the months ahead by a surge in demand if pent-up savings 
accumulated during the crisis were to be suddenly unleashed 
once the pandemic is under control.  

The rise in inflation expectations is thus founded on tangible 
elements that argue in favour of a continuing gradual rise in 
long-term interest rates, but without the fear of too drastic a 
change in monetary policy. Central banks around the world 
are already committed to maintaining an accommodative 
monetary policy and look favourably on a gradual rise in 
inflation. While tapering is not on the agenda, a steepening 
of the yield curve nevertheless represents a step change for 
financial markets, based on performance drivers radically 
different from those that have prevailed in recent years. Our 
portfolios are not exposed to the 3 bubbles (Growth, Tech, 
Green) that have formed, but are positioned instead on 
undervalued stocks with strong upside potential. Some of 
these, those in the cyclical sector, are set to benefit 
substantially from a new economic cycle underpinned by 
massive infrastructure and budget stimulus plans 
(ArcelorMittal, Travis Perkins, Saint-Gobain, 
HeidelbergCement, BMW, Covestro, Alstom, etc.). Others 
will benefit as economies gradually reopen (IAG, Safran, 
Accor, Informa, Elis, etc.). Some of the companies in our 
portfolios are already beginning to reap the benefits of 
digital or business model transformations executed over 
recent years (Publicis, Pearson, Signify, Stora Enso, etc.). 
Our portfolios are also exposed to sectors heavily 
represented in Value indices, such as banking or oil 
company stocks. Both these sectors share common 
characteristics: solid balance sheets and excessive 
undervaluations, with a free option in the event of certain 
scenarios coming to pass: the market has utterly failed to 
price in the effect of a steepening of the yield curve for the 
banks, or of successful energy transition for the oil 
companies.  

The rise in long-term interest rates seen over the past few 
months, against a backdrop of rising inflation expectations, 
is based on tangible factors. It should not be a cause for fear, 
however, but simply reflects a return to a more normalised 
economic cycle. It does signify, however, that we need to 
turn our backs on the bubbles that have formed in recent 
years. The last few months have initiated a step change 
towards a new market regime. It is time to reallocate 
investments towards the Value style. 

New market regime: reallocate towards Value investing 

A year ago, the pandemic was beginning to take hold. The 
draconian lockdown measures that were introduced threw 
supply and demand into turmoil as the global economy was 
brought to a halt. In the face of extraordinary crisis, States 
responded on a scale rarely, if ever, seen before. In Europe, 
the pandemic gave new meaning to the concept of solidarity 
between States and reminded all concerned that this 
economic Union has no option but to move forward. 
Ambitious national and EU-wide budget stimulus plans were 
adopted in order to mitigate the socio-economic impacts of 
the pandemic and accelerate the pace of energy transition. 
Yet just as the race between vaccines and virus got under 
way and economies began to recover, so the sheer scale of 
the stimulus packages began to raise fears of a return of 
inflation.  

Long-term interest rates have risen since the start of the 
year, both in Europe and in the US, against a backdrop of 
rising inflation expectations. The inflation-linked 
breakevens, the 5y5y swaps that measure inflation 
expectations 5 years out, have all moved upwards. The 
trend is logical enough, given the extent to which economic 
indicators have bounced back from a low point. But there 
are a number of signals suggesting that this trend will 
strengthen over the next few months. Firstly because prices 
for many raw materials are rising sharply as demand 
recovers but tensions on production capacities persist. The 
impact of the pandemic has driven some players, previously 
reluctant to go down this road, to close production sites in 
markets suffering from over-capacity. Making such 
decisions all the more necessary, the overriding imperative 
of cutting CO2 emissions meant that maintaining some of 
that capacity was no longer economically viable. This has 
been further accentuated in Europe by the launch of a new 
and ambitious plan to reduce emissions quotas by over 20% 
between 2021 and 2030. 

The price rises now affecting many raw materials or 
components come after over a decade of disciplined 
investment by companies, rationalisation of their business 
portfolios and consolidations on a number of markets. Recent 
quarterly earnings announcements also reflect the increased 
capacity that many companies, in a wide range of sectors, 
now have for passing on these price increases (Covestro, 
ArcelorMittal, Wienerberger, Verallia, etc.). A context 
already conducive to higher prices could be further boosted 
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PERFORMANCES 2021 2020 2019 2018 2017 2016 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 
EUROPEAN AND EUROZONE EQUITIES 

 

 

METROPOLE SELECTION A                                     

FR0007078811 7.04% -8.19% 15.01% -18.25% 8.03% -0.53% 12.63% -7.93% 10.63% 33.30% 194.15% 36.14% 

STOXX Europe Large 200 NR 1.43% -3.06% 26.70% -10.53% 8.92% 1.88% 8.38% 14.43% 35.06% 77.90% 166.46% 27.42% 

Performance gap 5.61 -5.13 -11.69 -7.72 -0.89 -2.41 4.25 -22.36 -24.43 -44.60 27.69 588.30 

                          
METROPOLE EURO SRI A                                     

FR0010632364 6.88% -5.15% 14.58% -16.28% 4.27% 2.93% 15.05% -3.03% 16.44% 34.67% 59.62% 35.60% 

Euro STOXX Large NR 2.00% -0.62% 26.50% -12.85% 10.81% 3.97% 12.24% 12.89% 41.68% 71.33% 66.71% 30.36% 

Performance gap 4.88 -4.53 -11.92 -3.43 -6.54 -1.04 2.81 -15.92 -25.24 -36.66 -7.09 319.25 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 7.05% -9.05% 18.95% -24.11% 13.26% 3.64% 11.45% -10.15% 12.93% 44.79% 220.91% 30.49% 

STOXX Europe Small 200 NR 2.75% 4.78% 29.09% -12.88% 18.10% 0.52% 19.56% 22.31% 56.77% 126.52% 450.55% 27.62% 

Performance gap 4.30 -13.83 -10.14 -11.23 -4.84 3.12 -8.11 -32.46 -43.84 -81.73 -229.64 641.82 

                          
METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 8.19% -9.72% 18.29% -10.14% 15.33% 0.89% 9.79% 2.89% 32.69% 18.27% 119.60% 24.11% 

STOXX Europe Large 200 NR 1.43% -3.06% 26.70% -10.53% 8.92% 1.88% 8.38% 14.43% 35.06% 77.90% 183.43% 27.42% 

Performance gap 6.76 -6.66 -8.41 0.39 6.41 -0.99 1.41 -11.55 -2.37 -59.63 -63.82 439.21 

                          
                          

 
BONDS & CONVERTIBLES 

  

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 2.22% 7.55% 3.40% -7.98% -0.67% 1.98% 10.78% 5.12% 8.72% 22.18% 78.29% 8.09% 

ECI-EURO -2.15% 6.06% 7.57% -5.18% 6.99% -0.21% 3.39% 6.46% 19.38% 40.51% 99.96% 7.02% 

Performance gap 4.37 1.49 -4.17 -2.80 -7.66 2.19 7.39 -1.34 -10.66 -18.33 -21.67 356.58 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 -0.16% -0.60% 1.06% -2.64% 0.26% 0.51% -0.61% -2.15% -1.03% 18.90% 49.32% 1.71% 

FTSE MTS 3-5 Y -0.65% 1.27% 1.34% -0.24% 0.14% 1.46% -0.09% 1.96% 2.52% 25.01% 33.26% 2.22% 

Performance gap 0.49 -1.87 -0.28 -2.40 0.12 -0.95 -0.52 -4.11 -3.55 -6.11 16.06 298.63 

             

*Data as of 26 February 2021 

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 
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General mention:  

This document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, without 
limitation, covering emails and follow-up communications and correspondence, collectively the “Materials”) do not, and are not intended to, provide any form of 
investment advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, represent any 
sales, facilitation and/or promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments or do 
not constitute a product information sheet within the meaning of §31 para.3 of the German Securities Trading Act (WertpapierHandelsGesetz). The opinions 
expressed in the present document may be modified without prior notice These Materials are strictly confidential and may not be distributed to any person or entity 
other than the recipient(s), except with Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in its absolute and 
sole discretion).  

METROPOLE Gestion SA assumes no obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a 
financial instrument described in this Material. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, complete 
or up to date unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus.  

It is recommended that investment decisions with respect to the financial instruments mentioned in this Material only be made after reviewing the current version of 
the prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). The distribution of the present Material or the prospectus may 
be restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any 
relevant territory, country or jurisdiction. Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax 
and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain 
amount of risk and it is possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost.  

Positive results in the past are no guarantee for current or future returns.  

The performance data of this document do not take into account the subscription and/or redemption fees that can be charged by the distributor.  

Specific mentions for Germany and Austria: 

This Material is not a financial analysis within the meaning of § 34b of the German Securities Trading Act (WertpapierHandelsGesetz) or within the meaning of 
sections 36 and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act 
(Börsegesetz) and was not prepared in compliance with the applicable legal requirements for financial analyses or with the statutory provisions on promoting the 
independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research.  

The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law 
solely on the basis of this Material unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the 
German version of the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and 
mentioned in this Material, the German version of the customer information documents in accordance with section 134 InvFG and the information within the 
meaning of sections 140 to 142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 
17 00. 

The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or 
upon request at METROPOLE Gestion. 

Specific mentions for Switzerland: 

The METROPOLE Gestion funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative in 
Switzerland is CACEIS Switzerland SA, route de Signy 35 CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank Paris succursale de Nyon, route de 
Signy 35, CH-1260 Nyon. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual 
reports of the funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance 
with respect to all actions regarding the distribution of shares in Switzerland is at the registered office of the representative. 

Specific mentions for Belgium: 

The prospectus and key investor information must be read prior to any subscription. The most recent version of the full prospectus, the key investor information 
and the most recent periodic reports (in French) are available free of charge from the financial services provider: CACEIS BELGIUM SA B-1000 Brussels, Avenue 
du Port 86 C b320 (Tel : +32 2 209 26 58) and are also available on the website www.metropolegestion.com/Belgique. Additional information may also be obtained 
from the financial services provider. The net asset value is published in the L'Echo newspaper in Belgium. The SICAV fund is subject to taxation on capital gains.  

For additional information, please contact either the financial services provider (contact information provided above) or METROPOLE Gestion, at the following 
address: metropoleg@metropolegestion.fr.  

Specific mentions MENA: 

The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must 
not be distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public advertisement or in any similar manner and may not be 
offered to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, 
Oman, Qatar and UAE. 

For any additional information, please contact METROPOLE Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this 
Material was made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France – Tel: +33 (0) 1 58 71 17 00 - 
Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion is a limited company registered in France and 
authorized by the French financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. 
METROPOLE Gestion is not registered, approved and/or licensed by any authority, regulator or state outside of the European Union. 

No specific mentions for Netherlands. 

 


