
As 2021 draws to a close, it has already made its mark as a 
year of superlatives: spectacular economic recovery and 
corporate results, stock markets flirting with record highs, 
levels of inflation unknown to younger generations, etc. 
Records aside, 2021 is a pivotal year between two decades 
that look set to be fundamentally different.  

This past year has confirmed us in our view that a major 
step change is under way (La Lettre - March 2021). The 
main characteristics of that change are gradually becoming 
clearer.  

Firstly inflation, which is back with a bang. On average, 
inflation will be higher in the next decade than it was in the 
last. In addition to the reversal of the overwhelmingly 
deflationary trends in globalisation and demographics  that 
have marked the past 20 years (La Lettre - October 2021), 
the inflationary nature of energy transition is also emerging. 
This transition is boosting demand for certain raw materials  
even as it restricts their supply. An e-vehicle requires six 
times more metal than its conventional counterpart, at a 
time when mining production capacity is coming under 
further constraints due to environmental issues. The 
growing imbalance between supply and demand stemming 
from energy transition is apparent in many sectors. One 
such is the oil & gas industry. To meet the imperative of 
reducing their CO2 emissions, the oil majors have 
embarked on massive investment in renewables at the 
expense of their oil fields. A natural decline rate of 5% 
annually means that fields are diminishing much faster than 
the fall in global demand for oil, which is not expected to 
peak before 2030. This will inevitably lead to higher prices. 
It is already becoming apparent that, over and above the 
short-term tensions created by bottlenecks, more structural 
factors driving rising inflation are in place.  

The strength of the economic cycle is the other striking 
characteristic of this new paradigm. It contrasts with the 
years of low growth brought about by budget austerity 
policies. This new cycle is fuelled instead by bold 
Keynesian policies making their come-back all over the 
world, as a means of accelerating fundamental 
transformations already in place prior to the pandemic. 
Energy transition and digital transformation both call for 
massive investments. 

In the short term, the spike in Covid-19 infections observed 
in recent weeks with the advent of winter, plus the 
emergence of a new variant, could have a negative impact 
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on the economy in the weeks ahead. Although it is still too 
early to assess the risks posed by this new variant, or the 
efficacy of existing vaccines in countering it, it is unlikely 
that this latest or 5th wave of the pandemic currently 
spreading across Europe will be enough to reverse the 
powerful new cycle that began several months ago. This is 
not February 2020, when the world was stunned by the 
realisation of its vulnerability to a new virus, and the 
measures introduced to block its spread brought the global 
economy to a halt. Significant resources were swiftly 
deployed to find a vaccine and support economies, with great 
success. This new enemy has now lost the element of 
surprise and, should the current vaccines prove less 
effective, new ones could rapidly be developed. Whether as 
individuals, governments and businesses, we have all 
learned to live with this unprecedented health crisis. 
Businesses have certainly demonstrated their capacity for 
navigating troubled waters, proving swift to organise ways of 
dealing with the shutdown of the global economy at the 
outset of the pandemic. They have proved just as successful 
in taking advantage of the powerful recovery, maintaining 
their margins despite a complex environment marked by 
shortages, rising energy costs and logistic difficulties. 

The performances of the different investment styles were 
volatile in 2021, with the early part of the year largely 
favourable to the Value indices, and to our management 
approach in particular, before the situation later reversed. 
While the Growth indices have regained the advantage in 
this latter part of the year, the performance gap is much 
narrower than it has been over recent years. There have 
also been violent rotations, however, reflecting investor 
nervousness. We have not modified the structure of our 
portfolios over the course of the year. They continue to be 
invested in quality undervalued stocks, able to withstand 
both the short-term challenges posed by the pandemic and 
longer-term challenges such as energy transition. 

Our portfolios are not exposed to the bubbles that formed 
under the influence of falling long-term interest rates. Some 
of these bubbles have started showing signs of weakness, 
along the lines of “green” stocks such as Orsted or Nel, 
which had profited from disproportionate investor 
enthusiasm for their sector. These severe corrections come 
as a wake-up call: markets cannot carry on ignoring 
valuation issues indefinitely. On the eve of a major step 
change, it is more important than ever to reallocate part of 
one’s portfolio to Value investment.  
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Disclaimer 

General mention:  

This document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, 
without limitation, covering emails and follow-up communications and correspondence, collectively the “Materials”) do not, and are not intended to, provide any 
form of investment advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, 
represent any sales, facilitation and/or promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment 
instruments or do not constitute a product information sheet within the meaning of §31 para.3 of the German Securities Trading Act (WertpapierHandelsGesetz). 
The opinions expressed in the present document may be modified without prior notice These Materials are strictly confidential and may not be distributed to any 
person or entity other than the recipient(s), except with Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in 
its absolute and sole discretion).  

METROPOLE Gestion SA assumes no obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a 
financial instrument described in this Material. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, 
complete or up to date unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus.  

It is recommended that investment decisions with respect to the financial instruments mentioned in this Material only be made after reviewing the current version 
of the prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). The distribution of the present Material or the prospectus 
may be restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions 
in any relevant territory, country or jurisdiction. Prospective investors must decide for themselves whether their investment is suitable taking into account the 
legal, tax and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails 
a certain amount of risk and it is possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount 
may be lost.  

Positive results in the past are no guarantee for current or future returns.  

The performance data of this document do not take into account the subscription and/or redemption fees that can be charged by the distributor.  

Specific mentions for Germany and Austria: 

This Material is not a financial analysis within the meaning of § 34b of the German Securities Trading Act (WertpapierHandelsGesetz) or within the meaning of 
sections 36 and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act 
(Börsegesetz) and was not prepared in compliance with the applicable legal requirements for financial analyses or with the statutory provisions on promoting the 
independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research.  

The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law 
solely on the basis of this Material unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the 
German version of the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria 
and mentioned in this Material, the German version of the customer information documents in accordance with section 134 InvFG and the information within the 
meaning of sections 140 to 142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 
71 17 00. 

The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or 
upon request at METROPOLE Gestion. 

Specific mentions for Switzerland: 

The METROPOLE Gestion funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative 
in Switzerland is CACEIS Switzerland SA, route de Signy 35 CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank Paris succursale de Nyon, route 
de Signy 35, CH-1260 Nyon. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-
annual reports of the funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of 
performance with respect to all actions regarding the distribution of shares in Switzerland is at the registered office of the representative. 

Specific mentions for Belgium: 

The prospectus and key investor information must be read prior to any subscription. The most recent version of the full prospectus, the key investor information 
and the most recent periodic reports (in French) are available free of charge from the financial services provider: CACEIS BELGIUM SA B-1000 Brussels, 
Avenue du Port 86 C b320 (Tel : +32 2 209 26 58) and are also available on the website www.metropolegestion.com/Belgique. Additional information may also 
be obtained from the financial services provider. The net asset value is published in the L'Echo newspaper in Belgium. The SICAV fund is subject to taxation on 
capital gains.  

For additional information, please contact either the financial services provider (contact information provided above) or METROPOLE Gestion, at the following 
address: metropoleg@metropolegestion.fr.  

Specific mentions MENA: 

The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must 
not be distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public advertisement or in any similar manner and may not be 
offered to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, 
Oman, Qatar and UAE. 

For any additional information, please contact METROPOLE Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this 
Material was made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France – Tel: +33 (0) 1 58 71 17 00 - 
Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion is a limited company registered in France 
and authorized by the French financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. 
METROPOLE Gestion is not registered, approved and/or licensed by any authority, regulator or state outside of the European Union. 

No specific mentions for Netherlands. 
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