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above those of Q2 2019, the group is now reaping the benefits of a 

strategy launched several years ago and of massive investment, 

particularly in data, with the acquisition of Epsilon. The automotive 

industry, another sector vulnerable to disruption with the coming 

transition to electric vehicles, has also demonstrated its robustness 

and adaptability with strong earnings, despite the shortage of 

electronic components holding back production, and higher raw 

materials costs. Volkswagen announced a record H1 operating 

return on sales of 8.8% and net cash flow above 10Mds€. Part of 

this was driven by a recovery in volumes for the German 

manufacturer, with the number of vehicles delivered up 28% over 

H1 2020, but the group also benefited from a highly favourable 

price/mix effect. The current shortage of semiconductors has left 

the automotive industry unable to satisfy demand in full, which 

places considerable pricing power in the hands of manufacturers 

able to concentrate their available production capacity on the 

higher-margin premium models. This has brought the group record 

profitability even as global production languishes at the bottom of 

the cycle.  

It is also important to stress that the companies that did well out of 

the previous cycle, one of moderate growth and low inflation, are 

not necessarily those emerging most strongly in this new cycle. 

Some consumer staples groups such as Unilever or Reckitt 

Benckiser have disappointed investors as a result of cost inflation 

and their inability, at least temporarily, to pass these costs on in 

their retail prices. In contrast, cyclical companies are benefiting 

from the positive trends associated with the economic recovery: 

greater ability to absorb fixed costs cushions the effects of higher 

input prices on their margins.  

The early stages of a cycle are traditionally marked by a sharp 

upturn in activity, as Q2 results aptly illustrate. Recent speculation 

and the concerns expressed over the flattening of the yield curve  

are, in our view, unjustified. These market shifts seem more like the 

outcome of a delicate exercise in communication between central 

banks than the sign of an imminent reversal of the cycle. This new 

cycle could see a paradigm shift and work to the advantage of the 

cyclical sectors benefiting from a reflationary environment, such as 

chemicals, steel or cement, which continue to be significantly 

undervalued. Companies supposedly exposed to disruptions, such 

as communications agencies Publicis or WPP, textbook publisher 

Pearson or automotive manufacturers such as BMW, Volkswagen 

or Daimler, have picked up the pace of their transition and emerged 

stronger from the crisis. They are now once again in a position to 

benefit by taking advantage of the widespread economic upturn. 

1. JPMorgan. At 30/07 for the 52% of Stoxx600 companies having announced their 
quarterly results. 

2. La Lettre June 2021 “New cycle and paradigm shift: from deflation to reflation” 

 

Quarterly results that reflect the strength of the economic cycle 

With just over half of European companies now having published 

their quarterly results, the overall trend emerging is very positive, 

with earnings per share growth outstripping expectations, even after 

upward revisions, in 62%1 of cases. The ebullience of these figures 

can be attributed in part, but not entirely, to a fairly obvious 

catching-up effect after the global economy virtually ground to a halt 

in the spring of 2020. The recovery is also being fuelled by the two 

major transformations currently under way, energy transition and 

digitalisation, both of which are creating new needs, coupled with 

the huge impact of the public investment plans voted through since 

the beginning of the Covid crisis. Even though some companies 

continue to be affected by the restrictions on international travel, the 

rest of the economy is recording performances offering positive 

surprises. Many companies have already shaken off the scars of the 

2020 crisis, reporting levels of activity above those of 2019. One 

such is Saint-Gobain, which has just announced record results for 

the second quarter in a row, as the group makes the most of the trend 

towards building renovation and energy efficiency in Europe.  

Earnings announcements are also confirming the return of 

inflationary tendencies. As we explained in La Lettre of June 20212, 

the pandemic caused disruption to many supply chains and the 

powerful economic recovery over recent quarters has put pressure on 

the prices of many raw materials. Certain sectors, including 

steelmaking, chemicals and the cement industry, have profited from 

this environment, with many players reporting record margins. A 

case in point is Swedish steelmaker SSAB, which posted a Q2 2021 

operating profit over three times higher than for Q2 2019. Despite 

the fact that this situation could continue for longer than expected, 

some sort of normalisation is likely to take place over the quarters 

ahead, although this by no means indicates we are nearing the end of 

the cycle. Our discussions with companies have confirmed our view 

that, apart from the impact of short-term restocking, the 

fundamentals are sound and customer demand is robust. On the 

supply side, the market will benefit from China’s closure of some  

20% of its production capacity over recent years and the abandoning 

of initiatives to promote exports by a country that accounts for 

around 50% of global steel production capacity. Tougher CO2 

emissions reduction policies should also result in a context of higher 

prices overall in the years ahead. 

At the time of the 2008/2009 financial crisis, companies focused 

their efforts on reducing fixed costs: in many cases, this enabled 

them to speedily overtake the level of pre-crisis margins in the 

course of the following cycle. Similarly in 2020, companies were 

highly proactive on costs but, above all, seized the opportunity 

offered by the crisis to accelerate their digital transformation. One 

such case was Publicis, whose capacity to adapt to new client needs 

many investors once doubted. After announcing quarterly results 
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PERFORMANCES 2021 2020 2019 2018 2017 2016 1 yr. 3 yrs. 5 yrs. 10 yrs. Since 

inception 

Volat. 
Vol. bench   

NAV 

 
EUROPEAN AND EUROZONE EQUITIES 

 

 

METROPOLE SELECTION A                                     

FR0007078811 16.67% -8.19% 15.01% -18.25% 8.03% -0.53% 44.89% -0.91% 21.48% 59.59% 220.62% 21.17% 

STOXX Europe Large 200 NR 17.41% -3.06% 26.70% -10.53% 8.92% 1.88% 30.20% 26.37% 49.70% 117.53% 208.46% 14.24% 

Performance gap -0.74 -5.13 -11.69 -7.71 -0.89 -2.42 14.69 -27.28 -28.22 -57.95 12.17 641.25 

                          
METROPOLE EURO SRI A                                     

FR0010632364 14.43% -5.15% 14.58% -16.28% 4.27% 2.93% 41.63% 2.98% 23.78% 58.85% 70.91% 20.45% 

Euro STOXX Large NR 17.28% -0.62% 26.50% -12.85% 10.81% 3.97% 32.98% 24.86% 55.67% 113.89% 91.68% 15.97% 

Performance gap -2.84 -4.53 -11.93 -3.43 -6.54 -1.04 8.65 -21.87 -31.90 -55.03 -20.77 341.82 

                          
METROPOLE AVENIR EUROPE A                                     

FR0007078829 25.28% -9.05% 18.95% -24.11% 13.26% 3.64% 60.13% 8.58% 27.83% 78.93% 275.55% 17.75% 

STOXX Europe Small 200 NR 19.75% 4.78% 29.09% -12.88% 18.10% 0.52% 42.45% 36.70% 76.84% 177.95% 541.63% 14.73% 

Performance gap 5.53 -13.84 -10.14 -11.23 -4.84 3.12 17.68 -28.12 -49.01 -99.02 -266.08 751.10 

                          
METROPOLE FRONTIERE EUROPE A                                     

FR0007085808 24.02% -9.72% 18.29% -10.14% 15.33% 0.89% 43.27% 22.02% 50.87% 50.39% 151.74% 13.85% 

STOXX Europe Large 200 NR 17.41% -3.06% 26.70% -10.53% 8.92% 1.88% 30.20% 26.37% 49.70% 117.53% 228.10% 14.24% 

Performance gap 6.61 -6.66 -8.41 0.39 6.41 -0.99 13.07 -4.35 1.17 -67.14 -76.35 503.49 

                          
                          

 
BONDS & CONVERTIBLES 

  

 

             
METROPOLE CONVERTIBLES A                                     

FR0007083332 4.04% 7.55% 3.40% -7.98% -0.67% 1.98% 14.95% 9.31% 10.45% 27.15% 81.48% 7.49% 

ECI-EURO 1.52% 6.06% 7.57% -5.18% 6.99% -0.21% 8.30% 9.69% 18.64% 52.12% 107.45% 5.81% 

Performance gap 2.53 1.49 -4.17 -2.80 -7.66 2.18 6.65 -0.37 -8.19 -24.97 -25.97 362.96 

                                       
METROPOLE CORPORATE BONDS A                                     

FR0010695874 0.37% -0.60% 1.06% -2.64% 0.26% 0.51% 0.95% 0.16% -1.66% 17.33% 50.10% 0.56% 

FTSE MTS 3-5 Y -0.09% 1.27% 1.34% -0.24% 0.14% 1.46% 0.50% 3.13% 2.20% 25.90% 34.00% 1.03% 

Performance gap 0.46 -1.87 -0.28 -2.40 0.12 -0.95 0.45 -2.97 -3.87 -8.56 16.10 300.21 

             

*Data as of 30 July 2021 

Past performances are not necessarily indicative of future results. The mutual funds may lose value. 
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General mention:  

This document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, without 
limitation, covering emails and follow-up communications and correspondence, collectively the “Materials”) do not, and are not intended to, provide any form of 
investment advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, represent any 
sales, facilitation and/or promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments or do 
not constitute a product information sheet within the meaning of §31 para.3 of the German Securities Trading Act (WertpapierHandelsGesetz). The opinions 
expressed in the present document may be modified without prior notice These Materials are strictly confidential and may not be distributed to any person or entity 
other than the recipient(s), except with Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in its absolute and 
sole discretion).  

METROPOLE Gestion SA assumes no obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a 
financial instrument described in this Material. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, complete 
or up to date unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus.  

It is recommended that investment decisions with respect to the financial instruments mentioned in this Material only be made after reviewing the current version of 
the prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). The distribution of the present Material or the prospectus may 
be restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any 
relevant territory, country or jurisdiction. Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax 
and accounting conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain 
amount of risk and it is possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost.  

Positive results in the past are no guarantee for current or future returns.  

The performance data of this document do not take into account the subscription and/or redemption fees that can be charged by the distributor.  

Specific mentions for Germany and Austria: 

This Material is not a financial analysis within the meaning of § 34b of the German Securities Trading Act (WertpapierHandelsGesetz) or within the meaning of 
sections 36 and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act 
(Börsegesetz) and was not prepared in compliance with the applicable legal requirements for financial analyses or with the statutory provisions on promoting the 
independence of investment research and is not subject to the prohibition on trading after the dissemination of investment research.  

The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law 
solely on the basis of this Material unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the 
German version of the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and 
mentioned in this Material, the German version of the customer information documents in accordance with section 134 InvFG and the information within the 
meaning of sections 140 to 142 InvFG can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 
17 00. 

The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or 
upon request at METROPOLE Gestion. 

Specific mentions for Switzerland: 

The METROPOLE Gestion funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative in 
Switzerland is CACEIS Switzerland SA, route de Signy 35 CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank Paris succursale de Nyon, route de 
Signy 35, CH-1260 Nyon. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual 
reports of the funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance 
with respect to all actions regarding the distribution of shares in Switzerland is at the registered office of the representative. 

Specific mentions for Belgium: 

The prospectus and key investor information must be read prior to any subscription. The most recent version of the full prospectus, the key investor information 
and the most recent periodic reports (in French) are available free of charge from the financial services provider: CACEIS BELGIUM SA B-1000 Brussels, Avenue 
du Port 86 C b320 (Tel : +32 2 209 26 58) and are also available on the website www.metropolegestion.com/Belgique. Additional information may also be obtained 
from the financial services provider. The net asset value is published in the L'Echo newspaper in Belgium. The SICAV fund is subject to taxation on capital gains.  

For additional information, please contact either the financial services provider (contact information provided above) or METROPOLE Gestion, at the following 
address: metropoleg@metropolegestion.fr.  

Specific mentions MENA: 

The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must 
not be distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public advertisement or in any similar manner and may not be 
offered to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, 
Oman, Qatar and UAE. 

For any additional information, please contact METROPOLE Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this 
Material was made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France – Tel: +33 (0) 1 58 71 17 00 - 
Fax: +33 (0) 1 58 71 17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion is a limited company registered in France and 
authorized by the French financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. 
METROPOLE Gestion is not registered, approved and/or licensed by any authority, regulator or state outside of the European Union. 

No specific mentions for Netherlands. 

 


