La lettre Value Responsable
July 2021 - No. 33

Climate issues central to general meetings
The recently completed period of annual general meetings was an

the CDP are essential for a comprehensive and consistent measurement of

opportunity for all shareholders of listed companies to exchange with

the impact of corporate activity on climate change, and for a better

management and to use their votes in order to exercise their influence on

understanding of the efficiency of the mitigation measures undertaken by

the governance of companies. For METROPOLE Gestion, the exercise of

companies. We have also joined the CDP Science Based Targets (SBT)

voting rights is at the heart of our ESG commitment policy. As a company

campaign, based on the same principle of involving investors in the efforts to

committed to responsible management since 2008, the consideration and

call on the targeted companies to adopt scientifically validated objectives for

respect of ESG criteria by companies is of fundamental importance to us.

reducing their CO2 emissions. This new campaign enables us to further

More specifically, we encourage them to accelerate the transformations

encourage companies in a different way to decarbonize their operations and

linked to climate issues, that have now become urgent.

align with the 2°C trajectory of the Paris Climate Agreement. This year,

Amongst the resolutions on which shareholders are asked to vote, that
traditionally deal with governance issues, extra-financial issues and the
environment in particular are now taking centre stage. We are therefore
pleased to note that several companies that we sensitized during individual
discussions on the inclusion of extra-financial criteria in the remuneration of
their executives submitted resolutions on which their shareholders were
asked to vote during this year's general meetings. This was notably the
case for the German companies Covestro and HeidelbergCement. The
German chemical company Covestro had previously not included extrafinancial criteria in the remuneration of its executives. During its annual
general meeting in April 2021, the company had the shareholders vote on a
new remuneration policy that makes the long-term incentive plan for
executives dependent on a reduction of the company's CO2 emissions. The
cement group HeidelbergCement, during its general meeting in May 2021,
also called for a vote on a new mechanism that makes the payment of the
variable compensation of its executives conditional on attainment of the
company's CO2 reduction targets. In the oil sector, which is particularly
exposed to climate issues, we supported for the second consecutive year
the resolution initiated by shareholders participating in the "Follow This"
organisation at the Royal Dutch Shell general meeting to have the

several companies targeted by us responded favourably: Finland's Metso
published the information requested under the Non-Disclosure Campaign,
BMW and Valeo had their CO2 reduction targets validated by the SBTi. We
also joined the Climate Action 100+ organisation in 2020 for a collective
dialogue with HeidelbergCement. The cement sector is very exposed to the
issue of CO2 emissions. As one of the world leaders in this industry,
HeidelbergCement has a fundamental role to play in the decarbonization of
the economy, both by reducing its own emissions and by setting new
standards within its sector. As such, as a socially responsible investor, it is
our responsibility to engage with the company so as to encourage it to
continue its efforts, that are already bearing fruit. The company has just
announced the construction in Sweden of the world's first zero-carbon
cement plant using large-scale carbon capture technologies2. Finally, we also
have a thematic commitment, which this year is dedicated to financing the
energy transition. This is one of the main levers for supporting companies as
they adopt better environmental practices. In this way, we are encouraging
the banks in our portfolios to actively contribute to the objectives of the Paris
Climate Agreement through dialogue. Banks have an essential role to play in
the fight against climate change by means of the orientation of their loan
portfolios, their financing activities and their investment solutions.

company set and publish CO2 emission reduction targets in line with the

The health crisis confronting us all will be remembered for its unprecedented

Paris Agreement on Scopes 1 to 3. Under pressure from shareholders and

nature and the magnitude of its repercussions. This period also marks a

grassroots organisations, Royal Dutch Shell unveiled new short-term targets

turning point in the awareness of all stakeholders with regard to the

to lend credibility to and accelerate its trajectory towards carbon neutrality

environmental challenges facing our development models. Indeed, although

by 20501. On its own initiative, the TotalEnergies group also submitted its

it is not attributable to global warming, the nature of this crisis has highlighted

action plan for attaining its carbon neutrality objective to a shareholder vote

the need to accelerate the transformation efforts around climate issues

for the first time.

already initiated in recent years. However, as attested by the many strategic

Despite this, the issues related to energy and environmental transition are
still insufficiently represented in the resolutions on which shareholders are
asked to vote. As such, our commitment to the climate is expressed through
numerous initiatives. As a signatory of the Carbon Disclosure Project
(CDP), METROPOLE Gestion has been associated with the "NonDisclosure Campaign" since 2019. This collective engagement campaign
targets companies that do not respond to information requests from the
CDP, with the aim of improving the transparency of the information provided

announcements, companies are seizing on these issues and accelerating
their transformation efforts in order to overcome the crisis and even emerge
stronger. The coming years will bring to light the companies that have been
able to convert these changes into opportunities. As such, as a Responsible
Value investor, we intend to continue our commitment in all of its forms with
issuers so as to encourage them to adopt best practices and to accompany
them in this transition, which sometimes represents a true strategic
revolution.

by companies with regard to climate change. In this regard, the CDP
questionnaires follow the recommendations of the Task Force on Climate-

1)

Source : Royal Dutch Shell, 11 February 2021 press release

related Financial Disclosures (TCFD). These contributions of information to

2)

Source : HeidelbergCement, 2 June 2021 press release
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Pre-selection

A COMPREHENSIVE AND
INTEGRATED MANAGEMENT
PROCESS

Reduction of the investment universe in line with 3
successive criteria:

•

Elimination of companies falling within the scope of our
exclusion policy.

•

Elimination of companies with the lowest ratings under the
Best-in-Class/Best Efforts ESG rating produced using our
proprietary methodology or which have been the subject of a
major controversy.

•

Selection of securities that are discounted vis-à-vis their
industrial value by using for each sector the same valuation
criteria as used for the sector's companies recorded in our
proprietary database of past transactions.

RESPONSIBLE VALUE INVESTING

Pre-selection
Evaluation
Catalysts

Evaluation

Managing positions

Calculation of industrial value, analysis of the balance
sheet
strength,
consideration
of
extra-financial
controversies followed by meeting with management.

•
•
•

A

•

A 360° analysis of the company taking into account three
aspects: extra-financial analysis, financial analysis, balance
sheet analysis.
Meeting with management regarding these 3 aspects.
Choosing an appropriate valuation ratio for each type of
business.
Evaluation of ESG risks and opportunities.

Identification of catalysts
Anticipation of changes in market status for the
security selected , likely to reduce any undervaluation
relative to their industrial value.

•

Identifying financial or extra-financial catalysts,
controversies or changes in extra-financial ratings

new

Entry
Entry based on a collegial decision and weighting of
each security according to its discount and catalysts.

•

Portfolio with stocks discounted against their industrial value, with
strong balance sheet and ESG qualities.

•

Concentrated portfolios with 30 to 40 stocks.

Exit
Strict sell discipline.

•
•
•
•

When the valuation target is reached.
When identified catalysts do not materialise.
In the event of a sharp downgrade in extra-financial ratings.
In the event of significant controversy.

Disclaimer

General mention:
This document, the information contained herein and any and all materials (whether past, present or future) relating directly or indirectly hereto (including, without
limitation, covering emails and follow-up communications and correspondence, collectively the “Materials”) do not, and are not intended to, provide any form of investment
advice, investment recommendations and/or other similar financial or investment advice. The Materials do not, and are not intended to, represent any sales, facilitation
and/or promotional activity and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments or do not constitute a product
information sheet within the meaning of §31 para.3 of the German Securities Trading Act (WertpapierHandelsGesetz). The opinions expressed in the present document
may be modified without prior notice These Materials are strictly confidential and may not be distributed to any person or entity other than the recipient(s), except with
Metropole Gestion’s express and unequivocal prior written consent (which may be granted or withheld in its absolute and sole discretion).
METROPOLE Gestion SA assumes no obligations with respect to or liability for financial or other consequences arising from the subscription or acquisition of a financial
instrument described in this Material. In particular, METROPOLE Gestion SA assumes no liability with regard to the information being accurate, complete or up to date
unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus.
It is recommended that investment decisions with respect to the financial instruments mentioned in this Material only be made after reviewing the current version of the
prospectus (available at METROPOLE Gestion and on the website www.metropolegestion.com). The distribution of the present Material or the prospectus may be
restricted by law in certain territories, countries or jurisdictions and investors are required to inform themselves and to comply with any such restrictions in any relevant
territory, country or jurisdiction. Prospective investors must decide for themselves whether their investment is suitable taking into account the legal, tax and accounting
conditions that apply to them. Above all, when subscribing and buying fund units, the investor should be aware that this product entails a certain amount of risk and it is
possible that the investor will not recover the full amount of the capital invested; in the worst-case scenario, the entire amount may be lost.
Positive results in the past are no guarantee for current or future returns.
The performance data of this document do not take into account the subscription and/or redemption fees that can be charged by the distributor.
Specific mentions for Germany and Austria:
This Material is not a financial analysis within the meaning of § 34b of the German Securities Trading Act (WertpapierHandelsGesetz) or within the meaning of sections 36
and 37 of the Austrian Securities Supervision Act (Wertpapieraufsichtsgesetz) of 2007 or section 48f of the Austrian Stock Exchange Act (Börsegesetz) and was not
prepared in compliance with the applicable legal requirements for financial analyses or with the statutory provisions on promoting the independence of investment
research and is not subject to the prohibition on trading after the dissemination of investment research.
The only legally binding document is the prospectus, which also contains a description of the risks. The investor may not hold the company liable under civil law solely on
the basis of this Material unless the information is misleading, inaccurate or inconsistent with the relevant parts of the prospectus. The prospectus, the German version of
the Key Investor Information Document (KIID) for the funds of METROPOLE Gestion SA that are registered for public distribution in Austria and mentioned in this Material,
the German version of the customer information documents in accordance with section 134 InvFG and the information within the meaning of sections 140 to 142 InvFG
can be obtained from METROPOLE Gestion SA – 9, rue des Filles Saint-Thomas 75002 Paris – France, tel.: +33 (0)1 58 71 17 00.
The risks, fees and ongoing charges are described in the KIID. The prospectus, KIIDs, NAV and annual reports are available at www.metropolegestion.com or upon
request at METROPOLE Gestion.
Specific mentions for Switzerland:
The METROPOLE Gestion funds are collective investment schemes established in France and subject to the regulatory supervision of AMF. The representative in
Switzerland is CACEIS Switzerland SA, route de Signy 35 CH-1260 Nyon. The paying agent in Switzerland is CACEIS Bank Paris succursale de Nyon, route de Signy 35,
CH-1260 Nyon. The prospectus, the key investor information document, the regulations or articles of association, as well as the annual and semi-annual reports of the
funds may be obtained free of charge and at all times from the representative in Switzerland. The place of jurisdiction and the place of performance with respect to all
actions regarding the distribution of shares in Switzerland is at the registered office of the representative.
Specific mentions for Belgium:
The prospectus and key investor information must be read prior to any subscription. The most recent version of the full prospectus, the key investor information and the
most recent periodic reports (in French) are available free of charge from the financial services provider: CACEIS BELGIUM SA B-1000 Brussels, Avenue du Port 86 C
b320 (Tel : +32 2 209 26 58) and are also available on the website www.metropolegestion.com/Belgique. Additional information may also be obtained from the financial
services provider. The net asset value is published in the L'Echo newspaper in Belgium. The SICAV fund is subject to taxation on capital gains.
For additional information, please contact either the financial services provider (contact information provided above) or METROPOLE Gestion, at the following address:
metropoleg@metropolegestion.fr.
Specific mentions MENA:
The Investment Products have not been registered for public offer or distribution in Bahrain, Kuwait, KSA, Oman, Qatar and UAE. The Investment Products must not be
distributed within Bahrain, Kuwait, KSA, Oman, Qatar and UAE by way of a public offer, public advertisement or in any similar manner and may not be offered to the public
in Bahrain, Kuwait, KSA, Oman, Qatar and UAE or used in connection with any offer for subscription to the public in Bahrain, Kuwait, KSA, Oman, Qatar and UAE.
For any additional information, please contact METROPOLE Gestion SA at the following address: metropoleg@metropolegestion.fr. The publication of this Material was
made by the Management Company: METROPOLE Gestion SA 9, rue des Filles Saint-Thomas, 75002 Paris, France – Tel: +33 (0) 1 58 71 17 00 - Fax: +33 (0) 1 58 71
17 93 - www.metropolegestion.com - metropoleg@metropolegestion.fr. METROPOLE Gestion is a limited company registered in France and authorized by the French
financial markets authority (“Autorite des Marches Financiers”) as a Portfolio Manager under No.02/026 dated 21October 2002. METROPOLE Gestion is not registered,
approved and/or licensed by any authority, regulator or state outside of the European Union.
No specific mentions for Netherlands.
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